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SN 2

fa<ig faaRor—2

ARG & ST (Learning Objective) —

39 UTS &I eI B & gATd 3T S+ IR fb —
1. foir faaRoT SR Ra FH FHRISH (Adjustment) BRE BT R ATALIDHAT © |
2. 37T I AT Qdad FY, UM 3 TAT A YT T FIT & AT SHBT oldichT

e UBR BT § |
3. TN, Sd RV, Wi RO & ford UTae 3R SHeRl R g & ol UTae &l

T fod bR dor @t fdar Sar g |
4. ydgd PI & ST arel AT TAT Yol WR SR G dTel TSl B TRV T §

TAT 9P HeeT H A@ih+ fbd UHR 8AT & |
5. ARG AT @TaR @rdl, Ard—gr @rar 9o Rerfa faaxer fFd gaR GurR e 2 |
6. facir faaon &1 i gegfaaor &) Fa |
TSI Uq FERISE yfaftedT (Adjustments and Adjustment Entries)

SRITR BT & I ATAR W AT FAK G Pl YhAd I, S© 39 THR UK

AT © 6 AU DI S0 AR A FRHIG Ar—gI= o e Rfd &1 I8—\8 SHeRN urd

B Wd | 98 R YUl UHSIHRO B WERT & A BT ST ®, df AUR H wfg @ arel
T UEBRI DI ARSIV Hel Fel U &l o |

AMUR 4 AR H @D al IMERI TR {HAT S & | 79 AER H dHad Advs i
TaH s YA BT oRkdl fBar Sl & 9 UHs AER R Gidd ded & | IReg o IR &
A 3T 3R Al & AT B JqERYT FAT FR=IRAT B AGHRON BT 49 H I Y AH—IA
gy e Refd @ SMaRNT T &= & foly IaeRl &1 o@id- fhar Sar 8 SS9 Sueid MR )
GG HEd € | 39 MR & i O ol 98 ¥ AwIfd oy ol # or@ifhd erkll @ 3
T g A1 oidifhd B a1y iR 59 oRkdl 99 9 FRid & oigl 4 o T & 399 |afdd
A Al FEifha 8 S A | 39 UBR of@ifhd A ¥ FRHd dAi Yaq sl ar oRdifdd
@R gaq BRI | R IR BT Yofd: oRdfdhe 9 g B O S© A BR SADT G Bl B
RIS B | 399 9 ddd d@idd Bl RN UaH GRS &I UTel 8N dfeds qad &l
A2 WIAT AR & |8l U9 Sfad o & Refd don ficer @R @ |81 yaq sfua enfife
R BT UGWd BR Tl | 37T @i DI JTERONS UgH URARISI Bl &I H I gU AMH W
I A g A1 e & forg o ufiftewi @t ot € S Ao ufaftedt ded €

RIS ufaftedl oxe & 918 Jd S I8 BT & ol 9¥ 9 §Hiud A Sl Uaq
Al B FEifhd wR A T € A% 9 U gU B AT Rl a7 ofEEy | WHEd 9HE adl Uad
g1l 1 oldifdd R AT AT & AT STebl YT 83T & AT e |

W e fAEfaRad § —

99 & 31T &1 TBfT (Stock at the end of the year)

JHIT TAT IUTRSId &I (Outstanding and Accrued expenses)

gdad @Y (Prepaid Expenses)

SR 31 T g%MT M (Accrued Income and Outstanding Income)
GF\J,'CITﬁF[ 3MI (Unearned Income)

Hedgrd (Depreciation)
goad UdHq Aferer ol & foTu ST (Provision for Bad & Doubtful Debts)

N o o~ DN =
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8. TSGRl W g5 & folU M (Provision for Discount on Debtors)
9. YdII UTRSIA®G (Managerial Remuneration)
10. ﬁ;Trﬁ R 19T (Interest on Capital)
99 @ o= § <sfon (Stock at the end of the Year) :
S AT oGl @Y & o § UR H (@MUN & e #) faede YedT ® SS9 a9 & a7 Efodn
FEd g | 9§ & sifvam o @R # faemm <efrar fFfaRed &9 i # & waar @ —
Pl AUl (Raw material)
arg fAffa At (Semi Finished Goods)
fAffa ATeT (Finished Goods)
99§ & 3 H e e &1 oRgid (Accounting of Stock at the end of the year) : SH®BT oRgiHT &I
WeE ¥ e srar 8 — (i) offom @ e | gd (i) Ssifom @ 9 W
(i) 3ifc @ a9 ¥ g9 I of@is fhar S a1 Refadn $a § AN 81 9Idl © 3R $96T A
oY fres & Jrfy uer H famar ofrar 8 | g9 fewn # frefaRad Siee gfafte @ el 8 —
Stock A/c Dr.
To Purchase A/c
(Being stock at the end adjusted)

(ii) 31 |Ta 91 F7a IfE ST ogidd farar S af 9 1l a1 IR @ & STAT geT | i
faes & wwfRy uer ¥ faw@m Sar @ | 9% forg f=faRaq ameE ufafie o Sl 8-

Stock Alc Dr.

To Manufacturing / Trading A/c

(Being stock at the end adjusted)

e ¥ & 31T BT ST Bed AT AT g (Hd ATl BT 8 dl I8 =7 Jard & S| 8197 | STl
qy gg vefaar fFEior a1 uiRe W@rd @ A9 uel § gediaRd B fear Sfrdr ¢ |

2. 3T TAT SUISIT &I (Outstanding & Accrued Expenses) :

U gy Sd] W aod ofdl JAd H Bl & clfhe bl YIar 59 ofdl Jfae H gl
o T € A1 U = a7 a1 QU gy Bl & | dididd Pl gite I U g Sl =l ol
FAY | TR AT 7 3R BT G sl a9 H BT o7 W] o1 [BAT AT & Al 9 FI IH1AT I
FEA 2| T FF Sl Al oIl dfe F FRd O & IRy Sl A SFTell 3ae H € <F e
a9 @ B SuINIT &g $Ed © | §9 fagad U e T aR SHl B 9B 9§ FEd ©
R QAT IfiepRer X wHe fqenfofal & fau ffqe) 21 Sarevomeli— XM 9 €M 9 5000 %. B
T 12 Ulawrd a1 el &1 &) ¥ foRT | 9 WR IS BT YA 30 S 3R 31 fadwR @l o
ST 8 | XM B olkgEay 31 A Bl GHG Bl & | 39 IaeRvl § I8 A forr oy 6 31 fawmr
DI 6 HIE BT TS BT YA MM - 31 A T YBH Bl 81 fbdl & ol I§ TSl 300 %. &< TS
(Outstanding Interest) AT SIRATT| Ifd M @1 9f2dl 31 A1 B 9= BT 8 3R Al AT I
(Due) & 30 ST @I BIAT & UR= 31 A/ b 3 HE Pl TSl VAT & Sl Idrgy 31 A/ A geIfed o 8
IR IHBT YA HRAT <F (Due) T8I AT & | [ I8 A9 A18 (STa) A A1d deb) Pl TSl 150 .
SUIRTT =TS BERAT 7 {6 IhraT &9 | 396 oididd & forv F=fafad o9 ufafte @ ot 8 —

Respective Expenses Alc Dr.

To Outstanding / Accrued Expenses A/c

(Being expenses due)
59 yfafte &1y I8 81 @ 5 9=t o Iy 39 Ay 9 98 9 § SR 9erm [/
SUTiofd & @rd &1 o 39 fIes @ <ifiea uet # e oirar 2| afe 9wifd e &1 @y
Al | e § (S AN, Y WG AT, AT I Ul @) o 9% I AR Al femior
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QT T g Bl AR H JePR YaRid 8N AR e 98 Y fucde 8 (S Sellhl &g, da,
T S T 37 (ITET ) Al ATH—2I W H IR I Bl IR H JJehr UaRid B8R |

I doluc VAT FHRINTT HRA & dig 9917 A7 © df ASd a3 &) 7 dofue d Fqrarei
B @ UTArq & M € | Ul g3 | 98 WY & i/ aiRe a1 am—ge @rar | forg @
SIRRT | doiye | e 9o/ Surfsid Al &1 ST &7 39 ) e fRIes @ Iiica v # forg
oo SR | 9 IR H iR R yeR @ gRade @ (AN @) ISl T8l sl

JaTERYl (Ilustration) : 1

TEH AN & doide H 31 A/ 2010 &7 1 7 <& 1 2 | 9a9 250 T #oigdl 100 % delUe & 91§
o= WTQ g g -

e 99 150 T Ud 3&< HeIgel 200 I

e AT & TR & ol oI|@T Yol # gfdftedr HIfir gd 31 A9 2010 &I GIR S+ dTel
sifem @ral 39 9al &l fewrsy |

Following item shown in a Trial Balance of Trader as on 31 March 2010

Salary ¥ 250 Wages ¥ 100.

Following information are given after Trial Balance: outstanding Salary ¥ 150 Wages Outstanding ¥ 200.
Give adjustment entries for outstanding expenses and show in the Final account as on 31 March 2010

8ol (Solution) :

Journal Proper

Date Particulars L.F. | Amount(Dr.)¥ | Amount(Cr.)I
31-03-2010 | Salary Alc Dr. 150
To Outstanding Salary A/c 150
(Being Salary Outstanding)
Wages Alc Dr. 200
31-03-2010 To Outstanding Wages A/c 200
(Being wages outstanding)
Dr. Trading Account for the year ending 31st March 2010 Cr.
Particulars Amount I Particulars Amount I
To Wages 100
Add: Outsanding 200 300

Profit and Loss Account for the year ending 31st March 2010

Particulars Amounts I Particulars Amounts I

To Salary 250
Add: Outsanding 150 400
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Balance Sheet as on 31st March 2010

Liabilities Amount I Assets Amount I
Outstanding Expenses
Wages 200
Salary 150 350

3. 1{&3\_—[ gy (Prepaid Expenses) :

U gy SdT T ST oAl A & UR= ST I @] ofdr Jfaey # & f3ar
AT Al U A & Il Bl qdad @ bed © | 39 Al BT o™ NI At # & Ut
BN Sy AT @1 SIURUT &I U &Rd @ (ol 7Gxl UaH Ydad gl bl FHIST  HRel
JIRIE BT & | Jdad S & i & forg FefalRad waree ufafte & SRl &

Prepaid Respective Expenses Alc Dr

To Respective Expenses A/c
(Being expenses paid in Advancee)
ST U9Td I BT © [ ARRT @@ $ ART H ¥ yded dg @l AT HH B ol 2 | A @™
IR @A/ e G| | 9wt @ (TS g ®) @ 981 98 IR & 8W @ UvErq 9y ORI 8l
IRId @ # fordl SRRl | gded @ & @ &1 AW A fes & AwRy uer § qwrtar o ¥ |

IareNUl (Illustration) : 2

1 37FCER 2010 BT AT UIFIH HI fHET 1,000 %. b 99 & [y FHRIT| 31 AT, 2011 DI ATYRT 370
JIe 49 dRAT & | SR ufafte AR ud sifow @ral § f3™sy | (On 1st October 2010

Insurance Premium Rs.1000 paid for a year. Trader close his books on 31st March 2011. Give adjustment
entry and show it in Final Account)

gdl (Solution) :-

Journal
Date Particulars L.F. | Amount(Dr.) | Amount(Cr.)
3 3
2010 Prepaid Insurace Premium A/c  Dr 500
March 31 To Insurance Premium A/c 500
(Being Insurance Premium Paid in Advance)
Total 500 500
Profit and Loss Account for the year ending 31st March 2011
Dr. Cr.
Particulars Amounts I Particulars Amounts I
To Insurance Premium 1000
Less: Prepaid Ins. Pre. 500 500
Balance Sheet as on 31st March 2010
Liabilities Amount % Assets Amount I
Prepaid Insurance Premium | 500
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4, SUTRTT MY TAT BT M (Accured Income and Outstanding Income) :

TR ST ST GCAT ol 7afd e 8 UReg Al YISl BIMl 9F 8% © 3R 7 UK gs ®
T U AT HEA 8 | gH1I1 AT g8 M Bl & Sl gdr oikdl Ifdfe) | qwifed 8 3R ured g
B ME T U U TS g8 2| SNV & foly UF AU 7T 1,00,000 . B FOUH WG W B
5T o 30 97 3R 31 fegwR @1 ufd ©: 7161 12 ghoerd aiffie ) ¥ <Ol fadr 21 ARy &1 d
I 31 A9 Bl g5 Bl & | AN Bl 31 [TEWR dF I 16l 31 A db Aol (AeT| 59 S H 31
feamR &1 <7 @

(1,00,000 x 12/100 x 6/12 ) = 6000 ¥ 37Gcd TSl & TAT 1 S A 31° 71 A Bl 3 HIS B
15T (1,00,000 x 12/100 x 3/12 ) =300 ®U IURT &S & | 39D oGidhd Pl o-d Ufafte g9 gdR
Bt —

Accrued/Outstanding Income Alc Dr.

To Respective Income A/c

(Being income accured / outstanding but not yet received)

9 ufafic &1 wwra g grar 2 6 am—aie @ 3 9Wida oma 59 I 9§ dga wifed g ®
AT IUIRIT / IHTAT 3T WA BT = A9 fIes & Fwafy uer § gwifar Sar g |

5. SJ_Q’CIT%‘H AT (Unearned Income or Income Received in Advancee)

Ul 3 ST A dTell AT AT ET J7afy | HRIed § IR AT ofkdT 3afyy § & Ui 8 Sl
2 O I8 ] oIl 3fale BT A 9 B W dle] oIl AW B (Y IS 3 AT 3T DI (A
It pedldl 2 | 39d obihd & foru fefarlRad s9ia ufafte & il 8 —

Respective Income A/c  Dr.

To Unearned Income Alc

(Being income relating to next year received in Advance)

9 ufafte &1 ywrE I8 BT 7 6 am—a @ § wida g ga IR | &4 glex UeRid skl §
TAT U 3 WA BT STAT BT Y eSS & TRd uel H amrn i ¢ |

IRl (Ilustration) : 3

U AN & dade H feiRad A< &1 88 © | (Following items appear in a Trial Balance of a Trader)
=TT Ut (Rent Received) - Rs. 1500

HHIYT UTe (Commission Received) - Rs. 1000

3T A (Other Information) :

(1) fd=mar ufomTE 100 %. UT<T 21T & (Rent Receivable@100 Per Month)

(2) 3R\ FHHEE g 31T 200%. (Commission Received in Advance Rs.200)

SWRIFd GA13I | TR ufaftedr 99183 ud <ifc @rdrl # fargd | (From the above information

make adjustment entries and show in Final Accounts)

Journal Proper

Date Particulars L.F. | Amount(Dr.) | Amount (Cr.)
3 3
31-03-2010 | Rent Alc Dr. 300
To Unearned Rent A/c 300
(Being rent received in advance)
Commission Alc Dr.
To Unearned Commission A/c 200
(Being Commission received in advance) 200

Total 500 500
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Profit and Loss Account for the year ending 31st March 2010

Dr. Cr.
Particulars Amounts I Particulars Amounts I
By Rent 1500
Less: Unearned Rent 300 1200
By Commission 1000
Less: Unearned commission 200 | 800

Balance Sheet as on 31st March 2010

Liabilities Amount I Assets Amount I
Unearned Rent 300
Unearned Commission 200 500
6. IcIgI¥ (Depreciation)

R IR ¥ FUR H YN BRI b U WISl Sl © Ol 9 b oo H Aeidd
Bl € 3R 37 GHRMT & SUART k1 9 I8 Sia-dlel U9 Jed Q1 # HHl 8FT WHIfasd ¢ |
SHD Il THI idT (AT BF) B A1, 9% A% dobiaal of f e gar g1 e e
OB eI H BHI B WMIAE BIAT € | 39 BHI @ IRT B 8 I d8d & | I8 AR & fofg
B 2| S 94 d& @@y ¥ W 9 Bl &1 @l 7 8 S QAR & AH—al &
e o @ 3R faesr e anffe Refa & SMerT T8 < IR | B9 & odied & forg famferlRad
yfafte @1 S € —

Depreciation Alc Dr.

To Respective Assets A/c

(Being depreciation charged)
ST JHIG Ig BT B b T M-8 @ & 9M ue ¥ foar Sran § e i qwiiEn &1 e
9 TN B AR A HH R A9 AR e & gwRy v # w9l 21 af} ag aeriee ke &
g% BT deue fear & df daue H foid HeIg & A/ UV &l dAM—8l @Td § q1 e ey
G & AW U BT e & ARl uet | UeiRid fhar SRem |
Ja1ENul (Illustration) : 4
fr=foaRed Fwafmar ve @ & deve # R T 8
(Following assets are shown in the Trail Balance of a Trader)
A&+ (Building) Rs.13,000, YT (Machinery) Rs. 5,000, %+iieR (Furniture) Rs. 1,000
IR (Informations):-
1. ¥aq IR 10% vfaay Hoag™ @Y | (Provide depreciation on Building @ 10% per annum)
2. TR Ud eileR R 15% Ufay Hedg™ o sy | (Provide depreciation @ 15% p.a. on machinery &
furniture)
TS TR Ufaftedl dIfvi vd g2 sifaw @rdl W 9d1gd (Make necessary adjustment entries and
show them in Final Account)
gcl (Solution) :

Journal Proper

Date Particulars L.F. Amount Amount
(Dr)X (Cr)X
Depreciation Alc Dr. 1300
To Building A/c 1300
(Being depreciation charged on Building @10% per annum)




44

Depreciation Alc Dr.
To Machinery A/c 900
To Furniture Al/c 750
(Being depreciation charged on Machinery & Furniture @ 15% 150
per annum.)
Dr. Profit and Loss Account for the year ending...... Cr.
Particulars Amount % Particulars Amount I
To Depreciation on : Rs.
Building - 1300
Machinery - 750
Furniture - 150 2200
Balance Sheet as on ...........
Liabilities Amount Assets Amount
3 3
Building 13,000
Less: Depreciation 1,300 11,700
Machinery 5,000
Less: Depreciation 750 4,250
Furniture 1,000
Less: Depreciation 150 850

7. gdd KT (Bad Debts)

o1 il o1 @MUl IUR AT dOd 8 S5 UTed AT KON bed © | I A ARSI AR FHI
TR A BR d o | dfh] BB AUR FHI TR YA T8l IR UK Sl AR 71 HRd W AT
B O 2| H AU W B fRarfern g e @ folg emdes @R <d © | 39 raRar | wrl
TqdIaT R S gre Al I I 81 Bl & 84 SQaaeRY Bed © | 9e! [FEeRad Shd yfdfte
D A T

Bad Debts Alc Dr.
To Debtors A/c
(Being bad debts written off)

8. dfevy ol & forw amareH (Provision for doubtful debts)

o1 afecl BT AR TR AT 9901 & I8 T6d AT F0 $ed ¢ | 390 R Afe iR oafer 4
YA PR AT ST & dl 7o o0 @il @l {6l YR &1 Graer bR Bl fagdgdar el il |
I Y H ARHY FMOR YR R R € R e AU SR Al 99d] & S99 I ATHIET
MR I TR YA PR o & WReg B AR W fl 81 8 Sl @MUR 9% - W@ ofudm &l
S § AT e AN WA BT farferar S @R & ol emded @R od 2| o o amRal |
IR g BF DI fSeqha FEEET T 81 SHdl SEasRYT A forn S ® wReg 9wl 9 ¢ a9qa
BF B WAl 8 Sa oy AR $gd Uaq dfer ROl & WU H Uae a9 Sfd SHe © |
ST YNTG I8 BT & fh amM—8I @rd g1 8! oW @ Rerfa uelRia & ol & 3iR facer € |
R Refty wefRfa @xar &1 T Jmae @71 & oy I8 ofmawgd 1 o @ & wduem 99 S eR!
BT AT I S Sl Gfewe 2 dor S9! anffe Refd ¥l 21 59 mgR W & I99 9 89 arell
R @ TSR UK B ST Febell © | Fd8R H VAT ST HIod 8IdT @ $AGY Id aul & 3g9d &
IER R Bl adaRl & Yo FRed ufderd a6 graend &R for Sirar & | <fe fem sraemen qen
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Jao oikdl Al & FFAR 7 a9 g oi@ifbd 81 89 a9y ¥ wfed @d vaq g1 A Sl 99 o
gifhd 81 S a1f@d | gad F0T U gl uraenE ff Ueh g1 ® &R wWfdd fama arel af # &
g BT b1 yraer bR foran S =g | g9 forg fermfefad Sieier ufafte @1 ot & —
Q). dfever ko & forg —
Profit & Loss Alc Dr.
To Provision for Bad & Doubtful Debtors A/c
(Being amount provided for doubtful debtors)

(ii). R I W —

Bad Debts Alc Dr.
To Debtors A/c

(Being bad debts written off)
afe AN g1 fUse auf § gad a1 |y ol & oy e F8l fhar a8 ik areg 9¥ #
R §d SR ' QAT &= 4 SR (i) ufafte &R <1 Gl & iR a9 & o ¥ gad =0T W & oY
AT W H SRG R &am Sar 8 g Al AU gy ey ol o forg graem faar
TN & Al Sgd YT BN R SWRIA (i) UfAfte &- & U sgd N Pl HiewE T YraU W 3
frferRad ufafte gRT swaiaRd &R f&ar Sirr 2 |
(iii) §&T 0T BT FXTAROT B TR —

Provision for Doubtful Debts Alc Dr.
To Bad Debts  Al/c

(Being Bad Debts account transferred)
afe 9 Sgd FO B AN <Gfey For yra @rd # e 9w F i ot ® ar off 59 g wra |
TATAIRA fhar Srar g iR af @ o # RId9 wraend @l onavaddr & 98 WIf dm Taast &
YIaed W Sgd O & Ul &I Sl MG & SdT AN arv—aI & ¥ IWad yfafie () &
SR forar SIRAT | Al 99 & UR™ H | 0l & Uaem_ ol Y 3 67 $F AR S aref 99 gad
RO dAT A RO b foTU UTGETH Pl Madhdl 8 d IR Bl Yy fAefafRad ufafe grr
AM—BI @A H EdiaiRd & & SIRAfI—
(iv) UTaEE & MR BT e He WR —

Provision for Doubtful Debts ~ A/c Dr.

To Profit and Loss A/c

(Being excessive provision of doubtful debts transferred)
(v) I wraqast ¥ sferRed fed T ggd Foi @ arced # aqen & W d S9a forg ffaRaa
gfafic @1 St 28—

Cash / Bank Alc Dr.
To Bad Debts Receovered A/c
(Being bad debts receovered)
U SITHRIT W B ¥ & g # frferRaa gfafic gRT am—s1 @ # swdiaRd ax faar oI & —
Bad Debts Recovered Alc Dr.
To Profit and Loss A/c

(Being bad debts recovered transferred)

e geuEl H wied e 1 oWy wwel fgurar Siem @1 gt 9§ daal
Al B H o ofdr 81 U RIfT & S9eERI R 99 ST arel AfeT T Uraeme w7 Arer—den
gferd 9 <) 39 YTae™ Bl 9 Ui ¥ 98 I1 dd 9@ ol 3eq HF H of ofdl & | U0 U<l |
Ifid B9 @7 MaegHdr el 2 | T8T "W 9" (Increased by) &1 YR I Ufaerd & axreR IR0 ATl
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9y b AT H AM—aI W H W gad Ygq Al RO YU W H BIING bR 9§ | g9l
UHR TP deM A AR 39 WU T I A9 I9 URed & SRaR &0 I & AR R Bl A0
TV—IN WId ¥ 39 SR W H BXdidiRd el Bl & | 39 GHR—IN BT 3ifd @rar I8
99T BT 2 &5 UTaeme 99 m Sy € S M-8 @ & A g H ueRia fear Sirar g den faeaer
AT T 39 WA Bl fes & §wRy v H e O arel <9eRl § 9 gerax uslRia faar S

gl

T8 T 910 deayol & & afe gaq =0 deue # A 8 99 O S9ar swdad uRRufoal @
AR TGl 8 SIRRT W= defuc & d1q I8 foldl 8 & IeRl § ¥ /e ¥ iR rufeiRad &=
2 dl U8l SUBT oIGih fhaT SIRAT 3R S9Ud 918 Y 99 ISRl IR 81 I9fevel ol & folu Mo
T SR |

JaeRul (Illustration) : 5

31 A 2010 P AURT & TAUC H AR 1200 . & I | 99 & YRS ¥ $ad k1 U9 A
FOT T BT 2N 35 X o7 a4 H 50 I a0 T USRI Y T | IR SAaRI WR 5% &I &%
Sgd U4 dfery ®oN @ oy uraem e 1ar €| Sad WERieE @ oy smavad SiHa ufdfte difr,
Qrar 981 | wdlH vd Sifcs @rdl J fearsy |
(On 31st March 2010 The Trial Balance of a Trader show Debtors amounting to ¥ 1200 and at the
beginning of the year, the balance of bad and doubtful debts ¥ 35. during the year bad debts writtenoff
amounting to I 50. The trader creates a provison for bad and doubtful debts 5% on debtors. Make
necessary journal entry for above adjustment, post them into ledger and show them in final accounts)

gal (Solution) :

Journal proper

Date Particulars LF. | Amount¥ | Amount?
(Dr.) (Cr.)
31-03-2010 | Provision for Bad and Doubtful Debts A/c Dr. 50
To Bad Debts A/c 50
(Being Bad Debts transfer to Provision for Bad and
Doubtful debts account)
31-03-2010 | Profit and Loss Alc Dr. 75
To Pro. For Bad and Doubtful Debts A/c 75
(Being new Provision made)
Bad Debts Account
Date Particulars L.F. | Amount¥ Date Particulars L.F. | Amount¥
31-03-10 | To sundry Deb. A/c 50| 31-03-10 | By Prov. For Bad and 50
Doubtful Debts A/c
50 50
Provision for Bad and Doubtful Debts Account
Date Particulars L.F. | Amount¥ Date Particulars L.F. | Amount¥
31-03-10 |To Baddebts A/c 50(01-01-10 |By Balance b/d 35
To Balance c¢/d 60(31-03-10 |By P&L A/c 75
110 110
Profit and Loss Account for the year ending 31 March 2010
Particulars Amount Particulars Amount
£4 £4
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To Provison for Bad and Doubtful Debt
Or £4
To Bad Debts 50
Add: New Prov. For Bad&doubtful Debts 60
110
Less : Old Provision 35 75

Balance Sheet ason 31 March 2010

Liabilites Amount % Assets Amount %
Debtors 1200
Less: New Provision 60 1140

JareRul (Illustration) : 6

Th SRl 2010 I AT QU8 Bl & frHfaRgd oy o — fafdy 38R eoo0 % dom g&d Ud
<ferer o7 grae 300 T, 31 fAgFER 2010 @I AT B9 dTel 99 H HIUTA UU€ H¥OAl 9 1 g 50
BOIR ¥ BT SYR AT §9T | SRI 9 500 T, BT HId el | S9SN F 19Rg 20 89IR T Jdbs U
8U | $° 200 %. Bl dcel QAT | §79 20 8GR &I WGl YT s A B4 a&aRI | 500 . I
Bl R DI | 31 TR 2010 BT SHERI R 5 UfGwrd dfeser ol & Yraend dRa & ey fear|
MY AUT TS HH=T bl gy § fAfaer SAeR Wrdr g dfesel o Urde= &rar a91sY |

On 1st Jan 2010, Bhopal & co. had the following Balance Sundry Debtos Rs.6000 and Provision for
Doubtful Debts ¥ 300. During the year ended 31st Dec. 2010. Bhopal & co. sold goods on Credit
amounting to ¥ 1,50,000. During the year, Debtors returned goods valuing ¥ 500 Collected from Debtors

in Cash ¥ 1,20,000 allowed them discount I 200 and received from them acceptance amounting to I
20,000. The firm could not collect ¥ 500 from the Debtors and decided to create a provision for Doubtful
Debts @5% on Debtors on 31st December 2010. You are required to show the Sundry Debtors Account
and Provision for Doubtful Debts Account in the Books of Bhopal & Company.

gal (Solution) :

Dr. Sundry Debtors Account Cr.
Date Particulars Amount Date Particulars Amount
3 3
2010 2010
1 Jan. | To Balance b/d 1*Janto | By Sales Return A/c 500
6,000 | 31* Dec.
1" Jan | To Sales a/c 1" Jan to By Cash A/c 1,20,000
to 31° 31% Dec
Dec. 1,50,000 | 1"Janto | By Discount Alc 200
31% Dec
st 20,000
Planto | gy p/R Ave
31% Dec
IPJanto | o pad Debts A/ 200
31%Dec | ) DAG P AE
1% Jan to 14,800
315 Dec Balance c/d
1,56,000 1,56,000
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Dr. Provision for Doubtful Debts Account Cr.
Date Particulars Amount | Date Particulars Amount
4 4
2010 2010
31 Dec. | To Bad debts A/c 500 1 Jan. By Balance b/d 300
31Dec. To Balance c¢/d 740 31 Dec. ByP& L A/c 940
(5% on 1,48,000) 1,240 1,240
1 Jan.2011 | By Balance b/d 740

JaIeXu (Illustration) : 7

THh AR & deae H =1 gaam &1 0 & | (The following information are given in a Trial Balance
of a Trader)

Wferer 707 & g 3mae= (1 STFaNT 2010) 8000
(Provision for Doubtufl Debts on 1 Jan. 2010)

SId# T (Bad Debts) 4000
ST dYell (Bad Debts recovered) 500
TIER (3128 THER 10,000 %. AfEq) 51000

(Debtors including good debtors Rs. 10,000)
3T A (Other Information) :

1000 &', AR Saq=RoT ARy | Hiewer sror & forg Wfetg TR R 5% &I &% I ARG
g7V | (Write of further bad debts Rs.1000 make provision for doubtful debts @ 5% on doubtful debts)
IuGeh Hal & oY AMaRad ARG SHd Ufafted] HIfoy gd dfewer o7 ol drar 9418y |
(fqa=or amasgs 21) (Pass Adjustment journal entries and prepare provision for Doubtful Debts Account
for the above item (Narration is not needed)

@.RIETE, . 2002)
gal (Solution) :

Journal Proper

Date Particulars L.F. | Amount (Dr.)% | Amount (Cr.)

31-12-2010 | Bad Debts A/c Dr. 1,000
To Debtors Alc 1,000

31-12-2010 | Bad Debts Recovered A/c Dr. 500
ToP &L Alc 500

31-12-2010 | Provision for Doubtful Deb. A/c Dr. 5,000
To Bad Debts A/c 5,000

31-12-2010 | Provision for Doubtful Debts A/c Dr. 1,000
ToP &L Alc 1,000

die — IS IR ISl DI AW FoT YNGR @I H SR ([HAT S df 91 A 81 @rd W
U ST U¥TG B O | FICal a9 99y S9eRT H 9 Afeee ol Uag™ @1d &1 Y & el Sl
2, @M BN @ H ford! g 0y T2 |
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Provision for Doubtful Debts Account

Date Particulars Amount Date Particulars Amount
31-12-2001 | To Bad Debts A/c 5,000 | 01-01-2001 | By Balance b/d 8,000
31-12-2001 | ToP & L A/c (B/F) 1,000
31-12-2001 | To Balance (C/d) 2,000

8,000 8,000
01-01-2002 | By Balance (bd) 2,000

e — el IR 51,000 T @ T| TEH ¥ 10,000 I B TAGR AW 7 O W UYEHHE A D
MaeIHAT Rl & dAT 1,000 I SR SgawT @ SufoilRgd fR¥ ¥ o AY IASKRI
51,000—10,000—1,000) = 40000 %. WR 5% UTGETT 2,000 . PT AT AT 2 |

JaENUl (Illustration) : 8

1 SIFER), 2010 DI HAH Qo HHI1 & UTH GEcHRUT UG 1200 I AT| a9 2010 H Sad ol
200 T & | 31 Q¥R 2010 BT TI&R 25000 P o | ATURT §RT AR & 7 5% & IRIER YrgeT
QT SIAT 81 3 2011 TAT 2012 & foIy SIAHIT HH: 1400 . TAT 500 ©. & o | 31 faF=R, 2011
TAT 2012 Pl TSGR HAI: 30,000 AT 15000 T & | T UUS HFAI &I di2dl § 3fEedd W
IS AT 2 a9 2010 ¥ 2012 & AT—I @il a7 faeal # fFd UdR Seiar SR |

(On 01-01-2010 M/s X & Co. has Provision for Bad Debts of ¥ 1200. The bad debts during the year 200
amounting to I 200. The Debtors as at 31.12.2010 were 25000. Provision for Bad Debts @ 5% is
maintained by Business. Bad Debts during 2011 and 2012 were ¥ 1400 and Rs.500 respectively. The
Sundry Debtors as at 31.12.2011 and 31.12.2012 were Rs.30000 and Rs.15000 respectively).

Prepare necessary Ledger Accounts in the books of M/s X & Co. also show now these would appear in the
Profit and Loss Account and Balance Sheet for the year 2011 to 2012.

gel (Solution) :

Dr. Provision for Doubtful Debts Account Cr.

Date Particulars Amount % Date Particulars Amount I

31 Dec. 2010 | To Bad debts A/c 200 | 1 Jan. 2010 By Balance b/d 1,200

31 Dec. 2010 | To Balance c/d 1250 | 31 Dec. 2010 | ByP &L A/c 250

1,450 1,450

31 Dec.2011 To Bad debts A/c 1,400 1 Jan.2011 By Balance b/d 1250

31 Dec. 2011 | To Balance c¢/d 1,500 31 Dec. 2011 | By P&L a/c (b/f) 1650

2,900 2,900

31 Dec. 2012 | To Bad debts A/c 500 1 Jan. 2012 By Balance b/d 1,500
31 Dec. 2012 | To P&L ale (b/f) 220
31Dec. 2012 | To Balance c/d 0

1,500 1,500

By Balance b/d 750
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Profit and Loss Account for the Year ending 31-Dec.2010

Particulars Amount % Paritculars Amount I
To Bad Debts 200
Add: New Provision for Bad Debts 1250
1450
Less: Old Provision 1200 250
Profit and Loss Account for the Year ending 31-Dec.2011
Particulars Amount I Paritculars Amount I
To Bad Debts 1,400
Add: New Provision for Bad Debts 1,500
2,900
Less: Old Provision 1,250 1650
Profit and Loss Account for the Year ending 31-Dec.2012
Particulars Amount I Paritculars Amount I
By Provision for Bad debts 1,500
Less: Bad debts 500
Less : New Provision 750
1,250 250
Balance Sheet ason 31 March 2010
Liabilites Amount I Assets Amount
Debtors 25,000
Less: Provision for Baddebts 1,250 23,750
Balance Sheet ason 31 March 2011
Liabilites Amount Assets Amount
Debtors 30,000
Less: Provision for Baddebts 1,500 28,500
Balance Sheet ason 31 March 2012
Liabilites Amount Assets Amount I
Debtors 15,000
Less: Provision for Baddebts 750 14,250

8. TIERI W §8 P oIy 3o (Provision for Discount on Debtors)

TN §RT YR 99 T AT BT YA Sleal UG B $ gfe F ITGRI DI AP g1 U
fem ST 21 I8 991 AMOR & fow i giar €| U8 97 el bl Sl Reifer § ger fbar o @
Safd I AR gRT iR rafdr # mae aR T o 9¥ @ o H R o IeR B 8 9 9

B <TeR W A1 81 9ad 2| e Jrae & @ FuiRa fafdr serel or af 4 omeft ) o 39

SASRI Bl 3T W9 dTel 92 BT UTael= 9 94917 o ol 39 9y 9 9Hed o &) g8« g9l Iy § 7
SEIfhd B W A8 AT AR & Fal av & Reafd dorr fIger 2R &1 |8 e Ref

yeffa F& H |

SUPBT i feforf

d R fhar Sirar 2—
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(1) SIGRI &I 9T <9 W —
Discount Alc Dr.
To Debtors A/c
(Being discount allowed to debtors)
(2) TTERI W g2 & oIy M 99 R —
Profit and Loss Alc Dr.
To Provision for Discount on Debtors A/c
(Being provision for discount made)
S ITAGY BT JST AT W &I AY & a9 df dle] 99 H SIGRI dI f&IT 77 87 TR W §8 &
TS W H FRINNT $R QAT SIRATT UR=] 9 RIS BT Y 7 B &I G H =] a9 H AGRI
BT foar T 987 I—e1= W@rd H gdiaRd dY A SR | s9e forv fAfaRad o ufaftedr ot
ST g
(3) 92 Wi DI TTERI W T RN W H SAART A W
Provision for Discount on Debtors A/c  Dr.
To Discount A/c
(Being discount transferred)
(4) Ife OBt 99 & F7 BT AT 91 83 7 Bl
Profit and Loss A/c Dr.
To Discount Ac/
(Being discount transferred)
S g1 A Wl BT YRS AY ga-i1 Afdew I &1 & 6 a1l a¥ 9 e 1 gg7 qen =are] av
® I H AP SAGRI R dgl AN B AR F AT 98 o7t 8 d 39 aAv—al @ A
TR B &1 S & | s9a forg f=ferRaa ot far Sirar

(5) ST IMATSH WA BT AfH AV B TR IHDI ATH—BI @I H FHITARIT—

Provision for Discount on Debtors  A/c Dr.
To Profit and Loss A/c

(Being excessive Provision transferred)

g Rerfcr IAT <=M A IO BRI & Sidi Ay d aIGR GHI UR YA 9 B Fabd 8l O I
gg1 21 e T 81 &R =Ty & o H U9 I9eR 9gd @A 81 ot iR wwa dmr d omae
PR R JEI QAT II1 B | IR WR g B ARG B IR AT IR FHI S o IR 91 7 b
IfE delue & A =T GAAmRI H a9 aRl H iR g1l o+ der Wiy ol & foy A9 SAERI (@
SR H W A AR H foall sgd o @l R geM & a9 UV ARl UR SRS R Bl
forar 1 a1 dade ¥ Q¥ T SFERI A ¥ U8 $Id KU1 SRS @ AR TS Ha18 S SR g2
I W E I B oy Urau B SRR | 98 & WaE™ S FHRINH US IRB AH—8I @ & A
ue H fHar SIRATT| do gENT e & ¥Rl el # SR H ¥ feve ROl @ U "er &
UsT 39 (d2 @ WG B) W TSR @R |

JareRul (Illustration) : 9
U AR & dade ¥ 31 AMd 2010 Bl 11 GaAN UTd 8%

(Following informations received from a trial balance of a trader on 31* March, 2010)

e (Debtors) < 3,000
SR TR 9T AT (Provision for Discount on Debtors) 30
ggr f&ar (Discount allowed) 80

ISR TR 3% 9T AN 978y | Farae gfaftedr ST vd sifem @rar o= g9rd adrsy |
Make 3% Provision for Discount on Debtors Give adjustment entries. Ledger accounts & show them in
Final Account.
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Journal
Date Particulars L.F. Amount Amount
(Dr)X (Cr)X
31-03-10 | Provision for Discount on Debtors A/c Dr. 80
To Discount A/c 80
(Being discount allowed transfer)
31-03-10 | Profit & Loss Alc Dr. 140
To Provision for Discount on Debtors A/c 140
(Being Balances transferred)
Discount Allowed Account
Date Particulars L.F. | Amount¥ | Date Particulars L.F. | Amount%
31-03-10 | To Debtors 80 | 31-03-10 | By Provision for
Discount 80
80 80
Provision for Discount on Debtors Account
Date Particulars | L.F. | Amount ¥ Date Particulars L.F. | Amount%
31-03-10 |To Debtors 80| 31-03-10 |By Balance b/d 30
To Balance c¢/d 90| 31-03-10 |ByP&L A/c 140
170 (Balancing figure) 170
Profit and Loss Account for the year ending 31* March, 2010
Particulars Amount % Particulars Amount %
To Discount 80
Add: New Provision for Discount on Drs. 90
170
Less: Old Prov. for Dis.on Drs. 30
140
140
Balance as on 31* March, 2010
Liabilites Amount % Assets Amount I
Debtors 6000
Less: Pro. For Dis on Drs. 90 5910

9. YSH BT UTRAHS (Commission to General Manager)

Sl Afth g BT UdE PR & S° [ARDI gRT I B IR gg ol R N Ffed ) w9
qiReife fear S gadar 2| fAhT gRT $9 YbR &I AT S &l Udb HRO I8 ) giar & & udegsd
FIAR DI ATAIS &HAT I G Bl S8l B3N HEGH B AT TSI &l dglH R & | 39
YR YIRS HI TOMET 9 dF ol Bl S Fdhdl © od ddb b 3ifcM @ 7 99”1 S| §9
RIS BT Y419 ST dT &1 IS I {d 3fad Ud SUTioid & 8IAT © | 36 oy feiRad ol

gfafie &1 S 8-
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Manager Commission Alc Dr.
To Outstanding Manager Commission A/c

(Being commission payable to Manager)

ISR HHIYT BT A9 AY dW—aI Wd § SWaRd dR QT 911 & 97 96l A-oiR. BHISH BT
ST BN fes @ Q1 ue W fQEmar SIar 2| §9 BHIRA B 0l & UBR B S © | e ged
H 9T 39 ARE DI AN B T8 B R a8 W BT ® B o # gg o 9 W AR @t
DU QM WA & AT 9 o™ T HHIH Gl B & d19 & o W [RFd &) 9 HHeH
AT 8 A HHIRE B TuET fEfaRad UeR | Bl STRei—

(HHIR 9 DR W Yd BT o9 T P BT &% Yfawrd H )
e I Bt
(100 HHIIH @1 & Ufrerad #)

e 9191 A IE W Bl b HHYT AW W € <N 8 A [P Py o DI AR S bR TH R IR
WY HHEE T AT IRATT IR WY AR Y& A BRI 2| SH I H BARM B o FReforRad
JhR A BT —

(AR 9GSl DR A Yd BT o9 T HHIYA BT &% Yfawrd H )
L B

IaIeNYl (Illustration) : 10

FIOR BT Y& oM (GFHRM TS & d18) TR 10% HHRM <A1 & | HHRM g A Yd Y& ™ 55,000
®. T HHARE & forv Ao gfafie | (A Manager is to be allowed 10% commission on net
Profit) (After charging such commission). The net profit before charging commission is Rs.55000. Pass
adjustment entry for commission)
Bcl (Solution):-

Journal Proper

Date Particulars L.F. | Amount | Amount
(Dr)X (Cr)X

End of accounting | Manager Commission Alc Dr. 5000
year To Outstanding Manager Comm. A/c 5000

(Being Manager commission Outstanding)

IareNvl (Illustration) : 11

SRS HASR BT 10 Uierd BHIeH g o™ (BHIRF "2 & d1&) TR ST ST 8 | BHed "2 |
9d Y& AM 41,140 X 2| HHRE @ fou wERGE ufafe ARR wd siftm @l | uwa 9dsy |

(General Manager is to be allowed 10% commission on net profit after charging such commission). The

net profit before charging commissionis ¥ 41,140. Pass adjustment entry and show effect on final account.

Journal Proper

Date Particulars LF. | Amount | Amount
(Dr)X | (Cr)R
End of General Manager Commission Alc Dr. 3740
accounting year To Outstanding Gen.Manager Comm. A/c 3740
(Being General Manager commissionOutsanding)
Profit and Loss Account for the year ending......
Date Particulrs Amount | Date Particulars Amount I

To Gen. Manag. Comm. A/c 3740
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41,140 x 10
P = ———————— =Rs. 3,740

110

Balance Sheet as on ............

Liabilites Amount 3 Assets Amount 3

Outstanding General Manager

Commission 3740

Ife 39 TSN § Badl Ig foral BiaT fb F99R Bl ot TR 10% S 31 51 8 d BHIee &l
I3 fa=faRaa g —

41,140 x 10
FeT = 2 _pg 4114

100

10. §St R =I1o1 (Interest on Capital)

G Ay & I W ATUNI ATIR DI ATH—BT Il gATbR T g BT AT S Bl & | ATAR GIRT
IR # Yo el ol @ R g @ o Siiia grar 21 afe I 4o @Y g1 e aafkpa
T oI ARl 9 SUR ol Sl O 9 R &I BT YA BRAT ISl | Ik Jfa ATaR) I8 41
AT 9re fh Yol OR &Il <1 US Al &1l 6T YIai &R+ & Ul fbaar o™ A9 godr df a8
Sl IR 1S H1 GRS BT © | Yol IR 1ol AR & o @39 7 glax o™i &1 e & o
3ifem @i g9 THY A — B RS @rd & A ue H A Sirar € SR sarst @1 IR Ry
B Yol ¥ SiredR Yol &l fIee & a1 vl H fIEmn Sl & | §9@ foy FrforiRad ofar gfafte &
ST 2

Interest on Capital A/c  Dr.
To Capital A/c
(Being intereset on Capital Charged)

TG 9RIY U ok #

%, | THRISTT BT T v uR T AT — B @ran ferer
g. T
1 |98 @& ofd | ded A AT dATe] BRI Fedl Hel, dle] B Al
o1 Yeferr | (WIP) &1 <efoan, fwfor ag  Mfq A qen
Srd H 9AT dIR AT BT faffa wra @1 <sfoar
ST UR @ & ST fog @ 9wy ue #H
qe ¥ forar Sirar 2 | TYRT 1T © |
2 |SERT I/ | o gy AHT Ud @OUR (ST @ d — 81 | 9@t/ Suiivid /@9
SURNTT ¥ | Wd J 9T & S 39 | 9 I 9%ed § 85 |9d & Iy g &
Gd & A9 U H gwEd | — BT Wid & | oifkg et # fewma
e P AR H SiSHe | A9 Uy H gwfdd #e | AT 2 |
fomma 21 P R A STER
feam 2
3 |ged @y | S @ Wi ud @R | S @9 dM — 1 | gded @9 @d & A9
AT W GERd g 92 39 | 9 ¥ 9=ed g S | g & gwRy uw #
G P AE U W gwfd | 59 Wi © A9 vl ¥ | e $rar 21
T B OAS H ¥ IR | Nfd g @ A H
e | 3 gty ey
4 |3 / Ig A A — B | e/ SUNIT T @I
SuTfoid sma G b oF el H | BT I g b wwRy uet
THEIET T & 7e ¥ | § e S|
SISEERCECIRE
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5 | JruTioId UE A AN — BINT | U M @I Bl
M W d oF U H | Y fug @ eifia v #
THEET M ® "e # | faxgrar orar 2
3 "R fexgrnr
6 | qoug™ st 9 FwfEa FelHr &7 | Sced H U ®U 9 | oI g $1 R &g @
TN AT @Id @ A Ut | HM 9 JM9 dTell | 9WRT H o|wEfa |y
H fe@rn Srar 21 FERRT &1 8N oM | 9T H 9 "crax G@n |
— B9 Wd & A geT
H fegrr <rem 2 |
7 | PREMT /| BRYMET Yaeid bl HHINM | G Ydegd bl HHITH | DREMT & Ydegd Pl
T yagsd | P/ AUR @ & M | dM — B @A @ | F BHINT @ BT [y
P HHIYE | UeT H fa@gran S g | AH U H femmr o | g @ Tifika uer
2 fo@mar Srar g1
8 | Sgam SIAHY Bl AW — BN S AY — B W &
W & A g H fagmran AW U § e g &
ST B TRl ¥ ¥ "HeIR
e AT g1
9 |dfewer ol I 99 H AT S | 39 ARG Wi Bl Y
P forg qrer Gfere wom @r | g & wwRy e o
AT MG o — B | TAeRT # | "erax
QA b AW U H | fommr S 2
fo@mar Srar 21
10 | TTERT W I 99 H AT S | 39 ARG Wi Bl Y
g @& foru qrell eI R g2 & | RfIg & wmiy uy §
YTaerT= IR o — BN | THeRT § | "erax
QW ® A9 U ¥ | e S 2
ferar SR |
11 | IS &R o™ 39 oW — B @ |39 g & <ifia uar #
& AW ug H fewnn | (@ ot W @1 S
STRIATT | Iy B) Ooft # 9 Sieawx
fo@mar Srar 21

34X (Ilustration) : 12
fraforlRaa 9w 9 U MUY &1 YR @rdT 31 A6, 2010 6T 9§18V (From the following balance
trading account of a trader on 31st March 2010)
BT (Stock on 01-04-2009) 15,000, 559 (Purchase), && (Cash) 50,000 IER (Credit) 60,000, fdma
(Sales) 125,000, #5531 (Wages) 10,000, g a9l (Purchase Return) 4,000, fasha a1yl (Sales Return)
3,000, 3ddH HTST (Carriage Inwards) 2,000, 9d+T (Salary) 5,000, TH-RI (Stationery) 500, &9 (Donation)
300, HREMT BT (Factory Rent) 2,400
A AN~
(1) <=faar 31.03.2010 ®T 38,000 ¥ AT | (Stock on 31.03.2010 was Rs.38,000)
(2) 1000 %. BT AT ARHIT IYART & oIy AR | BT | (Goods worth Rs.1000 withdrawn

for Personal use)
(3) BR@ BT 1 SR 2010 BT UH a¥ & fely Fabram AT | (Factory Rent paid on 01 Jan.

2010 for a year)
@) H\_ﬂ@ % 500 T UG HTS & 300 T 3MEd 7 | (Wages Rs.500 and Frieght Rs.300 outstanding)
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gel (Solution) :—

Trading Account for the year ending 31st March 2010

Particulars Amount ¥ Particulars Amount ¥
To Stock 15,000 | By Sales 1,25,000
To Purchase Less Sales Return 3,000 1,22,000
Cash 50,000 By Stock 38,000
Credit 60,000
1,10,000
Less: Purchase Return 4,000
1,06,000
Less: Drawings 1,000 1,05,000
To Wages 10,000
Add: Outstanding 500 10,500
To Carriage Inwards 2,000
Add: Outstanding 300 2,300
To Factory Rent 2,400
Less Prepaid Rent 1,800 600
To Profit & Loss A/c 26,600
(Gross profit transferred) 1,60,000 1,60,000

IareNUl (Illustration) : 13

ISl UU€ HFAl 1 Gl A 31 ATE 2010 BT =1 U9 UTad g

(Following balances entracted from Pooja & Company on 31st March 2010)

A+ (Salary) 2500, 3f®eToT WA (Audit Fees) 2,000, &TIR @A &7 ST A9 (Credit Balance of Trading
A/c) 12,500, &1 (Insurance premium) 2,000, <91sT UTwd (Interest Received) 750, fRIT (Rent) 400, 9T
UT<d (Discount Received) 200, SCY-RY (Stationery) 1,000, 9dg9 (Building) 20,000,
%eeR (Furniture) 2,000, $dd kYT (BadDebts) 750, HfeTe o7 AT (Provision for Bad -Debits)
600, FR¥A (Repair) 400, STTd® ST ATST(Carriage Outward) 250, I9&R (Debtors) 17,500

g gIY (Other Information) :—

1. 9d9 & 1000 % U 3fdelv Yob b 500 T BT & | (Salary Rs.1,000 and audit Fee Rs.500 is
outstanding).

2. 999 WR 10% URay Td %R W 5% Ufay T M8y | (Depreciation on Building 10% p.a. and
5% p.a. on Furniture).

. GGRT W 5% @I &% A SCREARICCIE] TSy [((Make 5% Provision for Bad Debts on Debtors).
500 ¥ I AT &9 # fadT| (Goods T 5,000 given away charity).

. fo=rar 8 AIE @1 gh1AT T | (Rent paid for 8 Months)

RCYN] B ¥Sfd 200 . = | (Stock of stationery is T 200)

. &1 & 300 ¥ IUTIA = | (Interest accured ¥ 300)

. @41 & 1200 T 31RF g1 | (Insurance T1200 Paid in Advance)

SURIGT FAIRI & MR UR Yol UUS P, BT ¥ BT @Il 31 A 2010 P I18Y |

(on the basis of above information prepare Profit & Loss account of Pooja & Co. on 31st March 2010)
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Bcl (Solution) :—

Dr. Profit & Loss account for the year ending 31* March 2010 Cr.
Particulars Amount Particulars Amount
To Salaries 2,500 By Trading A/c 12,500
Add: Outstanding 1,000 3,500 | By Interest 750
To Audit Fees 2,000 Add: Accured Outstanding 300 1,050
Add Outstanding 500 2,500 | By Discount 200
To Insurance Premium 2,000
Less Prepaid 1,200 800
To Rent 400
Add: Outstanding 400 800
To Stationery 1,000
Less Stock at the end 200 800
To Provision for Bad Debts 1,025
To Carriage outward 250
To Repair 400
To Charity 500
To Depreciation
Building 2,000
Furniture 100 2,100
To Capital A/c
(Net Profit transferred) 1,075
13,750 13,75013
Dr. Provision for Doubtful Debts Account Cr.
Date Particulars J.F. | Amount | Date Paritculars JF. | Amount%
3
To Bad Debts 750 By Balance b/d 600
To Balance c¢/d 875 By P & L (B/f) 1,025
1,625 1,625
IqIeNYl (Illustration) : 14
ferferRaa detde 31 ATE 2010 BT © (The following trial balance as on 31st March 2010)
Name of Ledger Account Amount (Dr.) ¥ | Amount (Cr.)%
&l (Stock) 3,590
9% # AH< (Bank in hand) 2,470
%S & (Cash in Hand) 160
ST TS TSl (Carriage Outward) 1,520
%= (Furniture) 4,860
<7 fau= (Bills Payable) 4,580
Tl (Freight) 1,240
arq¥l (Return) 2,590 1,090
gl U (Discount Received) 520
dshY (Sales) 61,270
HHITE (Commission) 1,150
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g fqu= (Bills Receivable) 6,530
3 TSI WISl (Carriage inward) 1,490
I3 TG AR (Plant and Machinery) 8,560
faf =T (Investment) 2,240
FER (Creditors) 6,000
qa+ (Salaries) 1,350
Hq (Building) 10,500
3MeNUT (Drawings) 200
USil (Capital) 2,25,000
@3 (Purchase) 34,000
AT (Wages) 6,580
ggT 331 (Discount allowed) 650
TSR (Debtors) 8,580
97,110 97,110

R @Idl, ™ — &1 @rar va fagr =falRaa aamaree afed 31 91 2010 &7 99188 | (Prepare
Trading account for the year ending 3 1st March 2010 and Balancesheet as on that date after taking into
following adjustments).
1. &fa™r 31 A1 2010, 18500 ¥ T (Stock on 31 March 2010 ¥ 18500)
. 3T&< @9 (Outstanding Expenses)
. IT (Salary) % 450, HSTGXI (Wages) T 100
JIRH uTed Eb_fﬂ'q—vf % 100 (Commission Received in Advance Rs.100)
W@%@%Qsooiwwﬁmwwmo?mwmﬁﬁm(Goodsworth
% 500 withdrawn for domestic expenses and goods ¥ 400 given away as charity)
BATER UG 9 T AYIRT TR 10% Hed g ?'I"Tls?j | (Provide depreciation on Furniture
and Plant and Machinery by 10%)
7. 3fSid =arst T 150 | (Accured Interest T 150)
gel (Solution) :

SJ'I-h(.ON

o

Dr. Trading account for the year ending 31st March 2010 Cr.
Particulars Amount I Particulars Amount
3
To Stock 3,590 | By Sales 61,270
To Purchase 34,000 Less Sales Return 2,590 58,680
LessDrawing 500 By Stock 18,500
Less Charity 400
Less Returns 1,090 32,010
To Carriage Inward 1,490
To Freight 1,240
To Wages 6,580
Add Outstanding __ 100 6,680
To P & L A/c (Gross Profit 32,170
transferred to P&L A/c) 77.180 77.180
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Profit & Loss Account for the year ending 31st March 2010

Particulars Amount ¥ Particulars Amount %
To Salaries 1,350 By Trading A/c 32,170
Add Outstanding ~ 450 1,800 | By Commission 1,150
To Discount Allowed 650 | Less: Unearned 100 1,050
To Carriage Outward 1,520 | By Interest 150
To Charity 400 | By Discount Received 520
To Depreciation
Furniture 486
P&M 856 1,342
To Capital A/c
(Net profit transferred ) 28,178
33,890 33,890
Balance Sheet as on 31st March 2010
Liabilites Amount % Assets Amount %
Outstanding Expenses Cash in Hand 160
Salary 450 Cash at Bank 2,470
Wages 100 550 | Bills Receivable 6,530
Unearned Commission 100 | Stock 18,500
Bills Payable 4,580 | Debtors 8,580
Creditors 6,000 | Investments 2,240
Capital 22,500 Furniture 4,860
Less Drawing (200+500) __ 700 Less Depreciation 486 4,374
21,800 Plant & Machinery 8,560
Add: Net Profit 28.178 49,978 | Less Depreciation 856 7,704
Building 10,500
Accured interest 150
61,208 61,208

IqleXYl (Illustration) : 15

31 fagm R, 1997 BT TR & UG BT dolue 74 UdHR 8 (Following is the Trial Balance of the

business of X as on 31st December, 1997)

USil (Capital)
Hq9 (Building)
&S Y (Cash Balance)

%eeR (Furniture)

Particulars

A RIRT 01.04.1997 &1 Y A
(Investment Purchased on 01.04.1997)

Amount ¥
(Dr.)

6,000
700

1,200

600

Amount 3
(Cr.)

6,200
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9¥gT (Discount)

foRmaT 9 &X (Rent & Rates)

el (Return)

HqoTgxl g T (Wages & Octrai)

HY Uq fapyg (Purchase and Sales)

AfTIRT IR e @Y @7 &1 (Interest on Investment for half year)
qGR Ud ofaR (Debtors & Creditors)

BUTS G ol — AT (Printing & Stati.)

Total

1,420
20

50
1,700
710
8,000
600
21000

100
1,100

12,600
1,000
21000

71 TRl &1 &9 H @ gY 31 f3dwR, 1997 &I TR WAl ATM—8T @rar aor frest a1sd |

(Considering the following adjustments, prepare Trading Account Profit and Loss Account and Balance

Sheet as on 31% December 1998).

(1) @ & 3fd H Il T AN oI 1400 I T IIOIR HeT 1300 I % |
(Cost Price of Stock at the end is I 1400 and market Price is ¥ 1300)
(2) ®UIE @ 30 T <7 9HRAT 2 | (% 30 is outstanding for Printing)

(3) TTaRI & 300 ¥ qgat 781 8¢ 1 (% 300 could not be realized from debtors)

(4) T99 T BeiTER UR HA: 5% A 10% e TR H g sy |
(Depreciation Building and Fruniture @ 5 p.a. and 10 X parespeativeles)
(5) TaT 71 300 T FfdaITad WA & el (X Withdraw T 300 far personal use.)

(Fenfad AR . 1998)

gl (Solution) :
Trading & Profit & Loss Account for the Year ending 31* December. ..........
Particular Amount I Particular Amount I
To Purchases 8000 By Sales 12600
Less: Return 1000 7000 | Less: Returns 600 12000
To Wages & Octral 710 | By Stock 1300
ToP & L a/c 5590
(Gross profit Transferred)
13300 13300
To Rent & Rates By Trading a/c
To Bad Debts 1700 | By Interest on Investment 5590
To Discount 300 | 100
To Printing & Stationery 50 20 | Add:- Accrued Indesest 150
Add. Outstanding 30 50
To Depreciation : 80
Building 300
Furniture 60
To Capital a/c 360
(Net profit Transferred) 3280
5740 5740
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Liabilities Amount Assets Amount
Capital 6,200 Building 6,000
Less : Drawings 300 Less : Depreciation 300 5,700
5,900 Furniture 600
Add : Net Profit 3,280 9,180 | Less : Depreciation 60 540
Creditors 1,100 | Debtors 1,420
Outstanding Printing & Stationery 30 | Less : Bad Debts 300 1,120
Investments 1,200
Accrued Interest 50
Stock 1,300
Cash in Hand 700
Less : Drawings 300 400
10,310 10,310

Y & A H BRI BT JeAdH AN oI AT IR oI ST Q1 H | &9 8 39 W fBar S 2|

IaleXYl (Illustration) : 16

31 9T, 1996 BT AT TUS B BT FreforRad dorue 8, difad Wrd dar ST |

Following is the Trial Balance of Sharma and Co. as on 31* March 1996, Prepare Final Accounts.

Particular Amount (Dr) I | Amount (Cr.)
USH (Capital) 80,000
IEfaaT (Stock) 10,000
$I—{dehd ( Purchases & Sales) 60,000 95,000
% ara=AT (Sales Return) 2,000 -
AT (Wages) 5,000
M & FOT WR Tl (Interest on Ram’s Loan) 1,000 -
fofor @/ (Manufacturing Expenses) 6,000 -
9a+ (Salaries) 4,000
™1 (Insurance) 1,500 -
{33 T AT (Provision for Doubtful Debts) - 1,800
$dd kU1 (Bad Debts) 300 -
I (Bills Payable) 5,000
19T (Interest) - 1,000
9% g 999 (Land & Building) 40,000 -
AYRT (Machinery) 50,000
%eeR (Furniture) 2,000 -
AeX BR (Motor Car) 30,000
qGN Ud of7qR (Debtors & Creditors) 25,400 —-
3MeNY (Drawings) 2,500 40,000
e 8K (Cash in Hand) 800
I A T 12% aTfSd &R 1T IR 1 378t 95 | 30,000
(Loan from Ram on 1 April 1995 Inetest @ 12% per Annum)
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d% # ST ( Deposit in Bank) 10,000
AN TR {od g (Depreciation on Machinery) 2,000 -
d% H ST WX IUTfid TS (Accured int. on Bank Deposit) 300 -

Total 2,52,800 2,52,800

THRST (Adjustment)
(1)

g9 & ar=q H V&fordr 25,000 T | (Stock at the end of the year ¥ 25,000)

() ¥ fved 12 W18 & U 1 AT 1995 BT FHRTT |
(Insurance Premium paid for 12 Months on 1% July 1995)
3) 7 & fid & W &7 1,000 T Aoy @rd # for@ g 1 |
(Errection Charge for Machinery Rs. 1,000 debited to wages Account)
(4) S99 T B 400 T IR IruleiRad HITY qAT AT FT RS BT 2000 T H e |
(Write Off Further Bad Debts ¥ 400 and Provision for Doubtful Debts increase by ¥ 2000)
gdl (Solution) :
Trading and Profit & Loss Account for the Year Ending 31* March, 1996
Particulars Amount I Particulars Amount I
To Stock 10,000 | By Sales 95,000
To Purchase 60,000 | Less : Returns 2,000 93,000
To Wages 5,000 By Stock 25,000
Less : Errection Charges 1,000 4,000
To Manufacturing Expenses 6,000
ToP &L Alc 38,000
(Gross Profit Transferred)
1,18,000 1,18,000
To Interest on Ram’s Loan 1,000 By Trading A/c 38,000
Add : Outstanding Interest 2,600 3,600 | By Interest 1,000
To Insurance 1,500
Less : Prepaid Insurance 375 1,125
To Salaries 4,000
To Provision for Bad Debts 2,000
To Depreciation on Machinery 2,000
To Capital A/c 26,275
(Net Profit Transferred)
Total 39,000 Total 39,000
Balance Sheet as on 31 March, 1996
Liabilities Amount I Assets Amount I
Creditors 40,000 | Cash in Hand 800
Bills Payble 5,000 | Deposit in Bank 10,000
Loan from Ram 30,000 Accured Interest on Bank Deposit 300
Add. Outstanding Int. 2,600 32,600 | Stock 25,000
Capital 80,000 Prepaid Insurance 375
Add. Net Profit 26,275 Debtors 25,400
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1,06,275 Less: Bad Debts 400
Less: Drawings 2,500 1,03,775 25,000
Less: New pro.Bad Debts 3,100 21,900
Furniture 2,000
Motor Car 30,000
Machinery 50,000
Add. Errection Charge _1,000 51,000
Land & Building 40,000
1,81,375 1,81,375
Dr. Provision for Bad & Doubtfull Debts Account Cr.
Date | Particulars J.F. Amount3 | Date Particulars JF. Amount 3
To Bad Debts 300 By Balance b/d 1800
To Further Bad Debts 400 By Profit & Loss A/c 2000
To Balance c/d 3100
3800 3800

IareNYl (Illustration) : 17

3l YMAARTIV] QU8 HH &I YDl H 31 A6, 1994 Bl F=ITeIRaa deue 99rm a1 & ( The following
Trial Balance was prepared in the Books of Shri Ram Narayan & Sons as on 31* March, 1994.)

Name of Account Debit AmountI | Credit Amount I

3MERYT Td Yol (Drawings & Capital) 5,000 1,00,000
ER AR IMRCER (Purchases & Sales) 68,000 1,50,000
fafder T9ER (Sundry Debtors) 40,000 -
<efe™r (Stock) 30,000 -
3 qrodT (Returns Inward) 3,000 -
d% nffa®wy (Bank Overdraft) - 12,000
9a- (Salaries) 17,000 -
P A9 g AT (Office Heating & Lightings) 2,000 -
Ucc WX uigars (Lease-hold property) 80,000 -
FHHIIE UTe (Commission Received) - -
IEAT G (Travelling Expenses) 3,000 2,000
BUTS G o+ AT (Printing & Stationery) 1,000 -
%Hex (Furniture) 9,000 -
a7 T IS (Provision for Doubtful Debts) - -
Al TG 9rel (Wages & Freight) 10,000 4,000
Total 2,68,000 2,68,000

FrforRae FHIIISTT AT 31 A, 1994 DI FHIG 819 dTcl 99 & MR T,
Ie3T 9918Y | (Prepare Trading account and profit & Loss Account for the Year ended 31 March, 1994
and Balance Sheet as on that date taking into the following adjustments)

T—gT GTaT el
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64

(1) a9 & 31 # &frar 15,000 I Fedifera far |

(Stock valved at the end of the Year Rs. 15,000)
(2) A & 1000 X T <A1 @bl 7 | (Wages Rs. 1,000 Still unpaid.)
(3) U HHIE BT 75% BT Bl IXT gaTT 21 (75% Work Completed of Commission received.)
(4) ST R TGS W 5% G HAAR W 10% g Biiey | (Provide depreciation on Lease hold

property @ 5% and furniture @ 10%)
(5) SifeTa o7 M SHAGRI & 6% Tb g1 @A © | (Provision for & Doubtfull Debts

maintainup to 6 %)

(6) 10,000 3. BT g A WRIGT TAT YA b gRT PR (AT AT fby] Y&ADI H SHBT Bl
oIaT &1 far 17 | (Purchase a new machinery far Rs. 10,000 and payment mad by Cheque but

not entry has been passed)

(7) I 2,000 T M a9 & TR 2 | (Salary T 2,000 related to next year)

(Ar.Rran ST 1995)

Trading & Account for the year ended 31* March 1994,

Particulars Amount % Particulars Amount I
To Stock 30,000 | By Sales 1,50,000
To Purchase 68,000 | Less: Return 3,000 1,47,000
To Wages & Freight 10,000 By Stock 15,000
Add: Outstanding Wages 1,000 11,000
ToP &L Alc 53,000
(Gross Profit Transferred)
Total 1,62,000 Total 1,62,000
Profit And Loss Account For The Year Ending 31 March, 1994
Particular Amount I Particular Amount
To Salaries 17,000 By Trading A/c 53,000
Less : Prepaid Salaries 2,000 15,000 | By Commission 2000
To Office heating & Lighting 2,000 | Less: Un earned Comm. 500 1,500
To Travelling Expenses 3,000 | By Provision for Bad and Doubtful
To Printing & Stationery 1,000 | Debts 1,600
To Depreciation on :
Lease Hold propeaty 4,000
Furniture 900 4,900
To Capital A/c 30,200
(Net Profit Transferred to Capital A/c)
Total 56,100 Total 56,100
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Balance Sheet as on 31* March, 1994

Liabilities Amount Assets Amount
3 4
Capital 1,00,000 Lease held property 80,000
Less:-Drawing 5,000 Less: Depreciation 4,000 76,000
95,000 Machinery 10,000
Add. Net Profit 30,200 1,25,200 | Furniture 9,000
Unearned Commission 500 | Less: Deprecation 900 8,100
Outstanding Wages 1,000 | Stock 15,000
Bank Over Draft 12,000 Debtors 40,000
Add: Purchases of Machinery 10,000 22,000 | Less: Provision for Bad &
Doubtful Debt 2,400 37,600
Prepaid Salaries 2,000
1,48,900 1,48,000
Provision for Bad and Doubtful Debts Account
Date Particulars Amount I Date Particulars Amount
31-03-94 | To Profit & Loss A/c 1,600 | 01-04-93 | By Balance b/d 4,000
(Balancing fig.)
31-03-94 | To Balance C/d 2,400
4,000 4,000

IqleXYl (Illustration) : 18

31 fawR 1992 BT 3 MU & g&aapl § Fr=IfeiRad /W &1d fdHy 7Y (following balance takes from

the books of Gopal on 31 Dec. 1992)

Particulars DebitAmount Credit Amount %

tl;Trﬁ Yrdr (Capital Account) - 50,000
IEfaaT (Stock) 10,000 -
9ggT (Discount) 500 -
T (Goodwill) 10,000 -
Wfewer ud gad kT SIS (Provision for Bad and Dobtful

Debts) - 3,000
AT (Wages) 9,000 _
yrwr fdeT ud ¥ fda (Bill Receivable and Bills Payable) 4,000 2,000
%Y aAT fdhd (Purchases & Sales) 80,000 1,20,000
aTTRAT (Returns) 2,000 3,000
3Mdeh HTSI (Carriage Inward) 2,000 -
HREMT fdRIT ( Factory Rent) 1,500 -
HHIT (Commission) } 2,000
7Y (Machinery) 20,000 -
%eeR (Furniture) 6,000 -
TSR oFeR (Debtors & Creditors) 30,000 20,000
1 MIFIH (Insurance Premium) 1,800 -
qas 11 A€ &I gh1AT (Salary Paid for 11 Months) 4,400 -
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M & T 1.7.1992, TS 12 % A -
Loan to Ram on 1.7.1992 interest @ 12% per Annum 10,000 -
CEH® (Trade Mark) 8,800 -

Total 2,00,000 2,00,000

FFR=TfTRIT FHIITSTHl BT &1 § Rgd gU 31 [aHwR, 1992 &I FHK B dlcl ay & foly TR @I,

FAH—I Erdr St &1 fesr W 99 ER (Prepare Trading account and Profit & Loss account for
the year ended 31* December, 1992 and Balance Sheet as on that date taking into the following

adjustments)

(1) a9 & a7 # <&faar 30,000 T (Stock at the end T 30,000)
(2) AEM Ud BAR W 10% @ &R ¥ Hed g BT UIaH diford | (Provided depreciation on

Machinery and Furniture @ 10% P.A.)

3) ﬁl;Tvﬁ TR 10% dT¥® BT &R | o1 I & | (Interest on Capital is Payable @ 10% P.A)

(4) Sga T & 500 I AR IfUfIRIA BHIFY Tl $ad U Ud AdT™ 0T A Bl 1500 A
9e13Y | (Write off further bad debts Rs. 500 and increase provision for Bad and Doubtful Debts by 3

1500)

(5) BHEE BT 1,/4 ¥RT T 9§ & B F FHRIT 81 (1/4 Share of commission relates to the next
(T.fRr.aT. <71, 1993)

year)
gl (Solution) :

Trading & Profit & Loss account for the year ended 31* Deceber 1992.

Particulars Amount Particulars Amount I
To Stock 10,000 | By Sales 1,20,000
To Purchases 80,000 Less; Return 2,000 1,18,000
Less: Returns 3,000 77,000 | By Stock 30,000
To Wages 9,000
To Factory Rent 1,500
To Carriage Inward 2,000
To Profit & Loss A/c 48,500
1,48,000 1,48,000
500 48,500
To Discount 1,800 By Trading A/c
To Insurance Premium 5,000 By Commission 2,000
To Interest on Capital Less: Unearned Commsion 500 1,500
To Salary 4,400 By Interest on Loan 600
Add: Outstanding Salary 400 4,800
To Depreciation on
Machinery 2,000
Furniture 600 2,600
To Provision for Bad Debts & 1.500
Doubtfull Debts ’
To Capital A/c (Net Profit
Transfirred) ™ 34,400
50,600 50,600
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Balance Sheet as on 31* December, 1992

Liabilities Amount Assets Amount
% %
Bill Payable 2,000 | Bill Receivable 4,000
Unearned Commission 500 | Loan to Ram 10,000
Outstanding Salary 400 | Add : Accrued Intt. 600 10,600
Creditors 20,000 | Debtors 30,000
Capital 50,000 Less : Further Bad Debts 500
Add : Net Profit 34,400 29,500
84,400 Less : Prov. for Bad & DD 4,000 25,500
Add : Interest on Capital 5,000 89,400 | Stock 30,000
Furniture 6,000
Less : Depreciation 600 5,400
Machinery 20,000
Less : Depreciation 2,000 18,000
Trade Mark 8,000
Goodwill 10,000
1,12,300 1,12,300
Dr. Profivison for Bad & Doubtful Debts Account Cr.
Date Pariculars JF. | AmountI | Date Particualrs J.F. | AmountX
To Bad Debts A/c 500 By Balance b/d 3,000
To Balance ¢/d 4,000 ByP&L A/c 1,500
4,500 4,500
Jifod @l &1 EThR Urey Trading and Profit & Loss Account For the year ending ..........
Particulars 3 4 3
Sales — Cash —
Credit —

Less : Sales Return —

Net Sales XXX

Less : Cost of goods sold :
Opening Stock —-—=
Purchases Cash —-—

Purchases Credit ——

Less : Purchase Return ——

Goods use for other —_ __ __

Less : Closing Stock ——
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Direct Expenses

Add : Outstanding Expenses

Less : Prepaid Expenses
Cost of Goods Sold
Gross Profit (+) / Loss (-)
Less : Indirect Expenses :

Administration & Office Expenses

Selling & Distribution Expenses

General Expenses

Add : Outstanding Expenses

Less : Prepaid Expenses

Depreciation on Assets

Bad Debts / Provision for Bad Debts
Discount Allowed

Loss on Sale of Assets

Other Losses

Add : Indirect Income :
Discount Received
Profit on Sale of Assets

Interest on Drawings

Add : Accrued Income

Less : Unearned Income

Net Profit / Loss (Transferred to Capital Account)

XXX

XXX

Balance Sheet as at .............. .

Particulars

A. Application of Funds :
Fixed Assets :
Goodwill
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Land & Building

Machinery & Plant
Less : Depreciation

Furniture & Fixtures
Less : Depreciation

Patents

Investments

Current Assets (X) :

Stock

Debtors

B/R

Accrued Income

Prepaid Expenses

Cash & Bank Balance

Less : Current Liabilities (Y) :
Creditors
B/P
Bank Overdraft
Outstanding Expenses
Unearned Income

Working Capital (X —Y)

B. Sources of Funds :
Capital of Owner
Add : Net Profit
Interest on Capital

Additional Capital

Less : Drawings
Net Loss

Interest on Drawings

Total (X)

Total A (Net Capital Employed)

Financed by outsider (Bank Loan etc.)

Total B

XXX

XXX
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IqIeNYl (Illustration) : 19

FFrforRaT QI § ERAY ¢S9 & YIdl 9 o - g | 99 31 A/ 2010 & ford ¥y wu
M-I @rar iR fiesr TR @ISR (From the following Balance of M/s Radharman Trader’s. Prepare
Profit & Loss Account for the year ended 31* March 2010 and Balance Sheet as on that date in vertical

form

AT WY (Debit Balance) Amount I STHT 919 (Credit Balance) Amount I
YR BT Opening Stock 11,520 | GSi (Capital) 1,40,000
Y (Purchases) 81,000 | s aT9dT (Purchases Return) 400
BIGR (Debtors) 28,000 | @SR (Creditors) 12,600
§gccl (Discount Allowed) 2,000 | HHIE (Commission) 5,000
STadh ST HTST (Carriage outward) 6,000 | TIshar (Sales ) 1,98,000
3ITERT (Drawings) 10,500 | STefdTel™ 0T (Long-Term Loan) 12,000
™1 (Insurance) 1,200
9a+ (Salaries) 30,000
faf=ImT (Investements) 20,000
HeX B (Motor Car) 15,000
T (Plant) 40,000
9% g 999 (Land & Building) 80,000
3 el ATl (Carriage Inward) 4.080
Bl 9 (Legal Expenses) 3,200
3fDHeToT WM (Audit Fee) 3,200
39 G ol (Fuel & Power) 9,460
AT (Wages) 10,960
faera ara=dY (Sales Returns) 1,360
d% # dre (Cash at Bank) 5,200
TR Ad (Cash in hand) 2,000
19T (Interest allowed) 2,000
$dd 2T (Bad Debts) 1,320

3,68,000 3,68,000

NRIRINE] (Adjustment) :

3ifed BT 4000 :- (Closing Stock Rs. 4000)

I T HaT W 10% BT & W g e (Depreciation on Plant & Building at 10%)

gcl (Illustration) :

In the Books of M/s Radharaman Traders
Trading & Profit & Loss Account For the Year ending 31* March 2010

Particular Amount ¥ Amount ¥
(A) Sales 1,98,000
Less:- Sales Return 1,360 1,96,640
(B) Cost of Goods Sold
Opening Stock 11,520
Purchases 81000
Less: Purchase Return 400 80,600
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Carriage Inward
Fuel & Power
Wages

Less:- Closing Stock
(C) Gross Profit (A-B)
(D) Operating Expenses:-

(1) Administrative Expenses :
Insurance
Salary
Legal Expenses
Audit Fee
Depreciation (Rs. 4,000+8,000)

Selling & Distribution Expenses

Carriage Outward

Discount Allowed

Bad Debts

(E) Total Operation Expenses (1+2)
(F) Net Operating Profit (C-E)

Non-Operating Income

Commission Received
Less: Interest Paid
(G) Net Profit (Trasfer to Capital A/c)

4,080
9,460
10,960
1,16,620
_4.000

1,12.620
84,020

58,920

3,000

Balance Sheet as on 31* March, 2010

SI. Particulars Schedule Current year figures Previous year
No. No. figures
1 Source of funds :

Capitals A/c’s 1,40,000
Add: Net Profit 28,100
1,68,100
Less: Drawings 10,500 1,57,600
Loan Funds :
Long Term Loans 12,000
TOTAL 1,69,600
I Application of Funds:

(i) Fixed Assets

Motor Car 15,000

Plant 36,000

Building 72,000 1,23,000

(i1) Investments

20,000
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(ii1) Current Assets :

Stock 4,000
Debtors 28,000
Bank 5,200
Cash 2,000

39,200

Less: Current Liabilities and
Provisions — Creditors 12,600
Net Current Assets
TOTAL

26,600
1,69.600

IaIeNYl (Illustration) : 20

31 AT 2008 BT ST TeHT BT TolUC 30 YHR 2, INMT THIHGR YTwy § FHR™IISTH] BT Y9Td <
8U 3ifad @Td 9918y | (The following is the trial balance of Shri Laxman as on 31 March, 2008. You are

requested to prepare the final account in vertical format after giving effect to the adjustments.)

Particulars (Dr)X (Cr)X
Rs. Rs.
GaR Uq olFeR (Debtors & Creditors) 1,45,000 63,000
3ITeNYT Ud Yoil rdT (Drawings & Capital Account) 52,450 7,10,000
4T (Insurance) 6,000 —
A T 9rdTl (General Expenses) 30,000
9+ (Salaries) 1,50,000
e (Patents) 75,000
AT (Machinery) 2,00,000
9f# (Freehold Land) 1,00,000
YJ- (Building) 3,00,000
I&fer (Stock (01.04.2007) 57,600
% YR TSI 4TST (Carriage on Purchases) 20,400
fdeha UR ITET HTST (Carriage on Sales) 32,000
99 9 9fad (Fuel & Power) 47,300
AOGRT (Wages) 1,04,800
o (Returns) 6,800 5,000
% U4 fdha (Purchase & Sales) 4,06,750 9,87,800
d% # APs (Cash at Bank) 26,300
g1l H A& (Cash in Hand) 5,400
Total 17,65,800 17,65,800

THIIST (adjustments) :

(i) 31 AT 2008 B B & w1 68,000 T fHAT| (Stock on 31° March, 2008 was

valued at ¥ 68,000.)
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(i) fafdr STeRI R S9d wd Afey kol & fog 5 Ui 9@ wraems IR | (A
provision for bad and doubtful debts is to be created to the extent of 5% on sundry
debtors.)

(iii) RN TR 10 YR TT US© WR 20 UfRIT 89 @Sy | (Depreciate machinery by
10% and patents by 20%.)

(iv) Ao H 20,000 I HHARAT TaH UTEDI & oIy AZfhel LS T &I Ao &
IS 8 | (Wages include a sum of ¥ 20,000 spent on the erection of a cycle stand for
employees and customers.)

(v) ¥ 2008 & daq ® 15,000 T _gib—ﬁ qid! T | (Salaries for the months of March, 2008
amounting to Rs. 15,000 were unpaid.)

(vi) 1 WM @ 1,700 ¥ 30 RAdwR 2008 HATG BM dTell UifeRil @ & | (Insurance
includes a premium of ¥ 1,700 on a policy expiring on 30™ September, 2008.)

B<l (Solution) :
Trading and Profit & Loss Account For the year ending 31* March, 2008
Particulars 4 3 4
Sales 9,87,800
Less : Return Inward 6,800
Net Sales 9,81,000
Less : Cost of goods sold :
Opening Stock 57,600
Purchases 4,06,750
Add : Carriage on Purchases 20,400
4,27,150
Less : Return outwards 5,000 422,150
Wages 1,04,800
Less : Wages for Cycle Shed 20,000 84,800
Fuel & Power 47,300
6,11,850
Less : Closing Stock 68,000
Cost of goods sold 5,43,850
Gross Profit 4,37,150
Less : Administrative & Selling Expenses
Insurance 6,000
Less : Prepaid 850 5,150
General Expenses 30,000
Salaries 1,50,000

Add : Outstanding Salary 15,000 1,65,000
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Carriage on Sales 32,000
Provision for Bad Debts and doubtful 7,250
Depreciation On :
Machinery 20,000
Patents 15,000 | 2,74,400
Net Profit transfer to Capital account 1,62,750
Balance Sheet of Shri Paras As on 31* March, 2008
Particulars 3 3 %
A. Application of Funds
Fixed Assets :
Freehold Land 1,00,000
Building 3,00,000
Machinery 2,00,000
Less : Depreciation 20,000 1,80,000
Patents 75,000
Less : Depreciation 15,000 60,000
Cycle Shed 20,000 | 6,60,000
CURRENT ASSETS : (X)
Stock 68,000
Sundry Debtors 145000
Less : Prov. For Bad & doubtful Debts 7,250 1,37,750
Cash at Bank 26,300
Cash in Hand 5,400
Prepaid Insurance 850 2,38,300
CURRENT LIABILTIES : (Y)
Sundry Creditors 63,000
Outstanding Salaries 15,000 78,000
Working Capital (X —Y) 1,60,300
Net Assets Employed 8,20,300
B. Sources of Funds
Capital 7,10,000
Add : Net Profit 1,62,750
8,72,750
Less : Drawings 52,450 8,20,300

8,20,300
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g Sir" Iy — 1
el IR frfgd S :
1. Q9H P TAYC 3ID! FHfIRET TG UL HRAdl & — SR 80,000 I, SId ROT 2,000

T, dfesy w=on & forv e 4,000 ¥ I8 IMAWH B b G ko & foTU 1,000 T BT UTGUTH B |
T BT @I @ A/ STAT geT | IR B8R |

(@) 5,000 X (M) (@) 5,000 T (S0
@) 1,000 T () (@) 1,000 T (AT) ()
2. I v 7N BT fowran onfl 9% geTar ® A1 o ufafte gnft -

(3) 91T [HRIAT QI ™ TAT (BRI @i o T |

) ™ g BT AT A e BRI @rdr S+ |

(@) fhRTAT GTeT ATH qAT AT—gT @rdr i T |

() PRI WTAT A9 T gHrIT R QI S | )
3. Ifq 2,000 . fHRMAT IR UIa & A ARG YA<T 8R1T : —

(@) ATY—BI T A1 Tl fhRam @i S |

@) ¥ AT @rdr A/ qAT AH— T+ Tl ST T |

@) fHRTAT AT A4 QAT GhTAT BRI Grar 57 T |

() fopxram @rar A i fwmar @rar s ()

4. I 1 U 2009 BT ARBIEH Yol 50,000 T & TAT 1 SR 2010 BT 10,000 I T IffaRad Yoft
Mg T | Yol R @Tot 10 gfarerd ufad @ &) A ST ST € A 31 /™ 2010 B A g1 @ #
Iol TR @t @ Iy Bl

@) 5250%  (d@) 6,000 % (|) 4,000 T (T) 3,000 % ()

5. Jfq 4T B WHTH BT 1,000 . BT IAE AT TAT 2 qAT Ydacd M7 300 . © ol
A g g1 @ | A O o [rel 9 el -

@) 1300% (& 1,000 % (@) 300% () 700 % ()
g S — 2

1. fe=feRaa 9 & gdea dmr Niffgd &g w9 ufdfte rfi—

37)  Insurance Premium A/c Dr. 3,000

To Prepaid Insurance Premium A/c 3,000

(d)  Insurance Premium A/c  Dr. 2,000

To Profit & Loss A/c 2,000
(9)  Prepaid Insurance Premium A/c Dr. 2,000
To Insurance Premium A/c 2,000
() Profit&Loss A/c  Dr. 1,000
To Prepaid Insurance A/c 1,000 ( )

(AT.RIES IS 2001)
2. U AR 9 1 Fells 1999 B 1 a9 P HAE 400 T WIS fhAT 98 U 3AfcH @t
gfday 31 A1 B 91T ® | HHRE 9 FHERd gaeH gfafte gefi—

()  Unearned Commission A/c Dr. 300
To Commission A/c 300
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(d)  Unearned Commission A/c Dr. 200

To Commission A/c 200
(d)  Commission A/c Dr. 200
To Unearned Commission A/c 200
()  Commission A/c Dr. 100
To Unearned Commission A/c 100 ()

@RI IS 2001)
(3) TN & e Id 1,000 ¥ BT A @A a9 H fHar T Al g Awia ufafte 8
BT TS B 3R T WIAE | 99 @I BT AW fhar & ar arel 9§ &1 oA g9 —
@) 1,000 ®. | g @) 1,000 ®. F G
(@) 2,000 % A g (@) 2,000 ®. & T ()
(A1.RIAS I, 2000)
@) 9§ & g™ ¥ faRr f M 20,000 T IHMET off 1 99 & T H fHA B 3T 10,000 T
Uerfl YT 8 | fRIar 10,000 . UiHTE €1 9¥ H Urw fBRry 1 i3 gl —
@) 1,550,000 (@) 1,70,000 (|)  1,00,000 () 1,30,000 ()
(AT.RIATS IS 1998)
(5) a9 1997 H 10,000 T HSIGYT Fblg g | A AGIGX WA P URMPAS BT 2,000 I qAT
31T T ¥Y 1,000 T B | AUR QI & A1 veT # few@g 18 Aorgdy @l ufy grfy —
@) 7,000 @) 8,000 (|) 9,000 () 10,000 ()
(A1.RIATS IS 1998)

(6) TH AURT 7 1 TS 1995 B 1 q9 BT AT 2400 I YT AT 31 AT 1996 Pl AfcH
QT g9 99 R & asfRid wared ufafe et —

(3)  Rent Alc Dr. 600
To Unearned Rent A/c 600
@) Unearned Rent  A/c Dr. 600
To Rent Alc 600
(d)  Rent Alc Dr. 1,800
To Unearned RentA/c 1,800
() Unearned Rent A/c Dr. 1,800
To Rent Alc 1,800 ()
(A.RIAS I 1997)
Y S — 3

1. daYe H WA AU A DI HE DI 38 @Il H HET ST SR |
(A1.RTATS TS, 1999)

2. 1 ATy 1999 Pl Teb AURI 7 I dob 3% gi~edqT ¥ 50,000 T T 12 UlRrd d1fie v A
ol o] 31 A/ 2000 TP IAT AT & 4,000 T PR | AMURT B gDl § 31 A 2000
B WA g7 B GHT G161 Iy FHried fafte dIvry | (@.Rrare . 2001)

3. ®H B HGR Pl 5 U HHIE g, oM WR <F © | HHME o I d a4 10,017 T & BH
g o™ B AT @R BRI #.RIEE 1. 1999)
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4. I9 o YR H IUIRIT HHIE WA &7 AN 7,000 T AR 99 & 3 H 9 WA & A¥ 900 I
off Jfe HHIIE & 5,000 I TH—BI @ § o fbd & aF 99 7 urq HHIeE @ A3 (Teray
% Ui HHIee Afga) faer gl | (1. RIEE ST, 1999)
5. 1 Gells 1997 &I 6 Uferd a1 TSl &l &% W 6,000 T 9 H TER oY 99 & SR 200 I
TS & gHR | 31 7TE 1998 B SifaH W 91 FHI WA gffte Sifsy |
(RIS <ToT. 1999)
6. Y 1997 ® FHIAT I 1,000 I BT YA 1 SR 1998 DI AT AT | I A DI Sieicd
gfafte Ay | F.RIEE IS 1998)
7. 9 & SR ATA BT &I 50,000 T IR AFT 75,000 T & & Fhdd o™ I & ARTT BT 25
gfererd 21 99 @ 3 BT BT 20,000 I BT AT | 9Y & YRS H BRI BT oI 1A DI |
FA1.RIES IS 1998)

8. Uh BH ° a4 1992 H 20,000 ¥ HHIYH & ®©U H YT fHd g9 FHHEE 2,000 T AT 4,000 5. DI
IR HHE: 9 1993 U4 1994 & forv 2| fAwaR 1992 &1 ¥R W wwfya FarEeH ufafie
QRIY | (RIS <ToT. 1993)
9. HIOR Bl Yg o™ (FHH FCH & d18) W 10 YRR BARM A1 © | HHIRM g ¥ Y4 Yg

@™ 55,000 T B | HHE & forg Ao dfdfe g @ RiaE o 1997)

g S — 4

(1) SMRATT < BT 3ff~qH @Il #§ < & |-

@) Uol # & "geEw @ ol # Sreex

@) Aw—er @ @ AW et § @) e & grfa wer & ()

(RIS T, 2001)

(2) IofTd =g o7 @rfeqd Tl # <uid ® -

@) USh H ¥ Srsax @) Uo H 9| "geran

(@) |l uer d @) <R uer ( )

( A1 9IS IS, 1999,2000)
(3) a9 1997 H 5,00,000 WYY BT ATA 20 UG AURS dSc Yd 2 UfIerd ddhas dec R 94T | AfcH
Qrdr ¥ fe@r T 9e¢ o Ay gnly |
(@) Rs.8,000 (@) Rs.10,000 (d) Rs.1,08,000 (& Rs.1,10,000 ()
@R SIS IS 1998)

(4) Torye # wffera erfraw <sfoar sifom @l § gertar Sirar 2
@N @UR @rar vd fued # @) HId ATUR QT & A9 UeT |
(@) Pad AUR WA D T UG H Q) Do Ries B grfed wer § ()
( AR, 9IS JIST. 1996)

(5) T HREM Ud=dh Fhel ™ BT 5 UTd HHINT U< AT © | Fhel o™, Yg o™ &I T o
IS g A BT AR 21,000 T BT Al HHIRE Bl AT BRI —

@) 1,000 @) 1,050 @) 2,000 @ 2,100 ()
( RIS . 2002)
(6) ST fucal aRerdl HH | 91T ST ® Al FHfed el § Adyue #e fa@ri ol ® -
@) % a9 (@ el (@) F@s ) wad ()
(7) TSR 20,000 ® Wfewe FoT & oI SMAS 2,000 T TAGRI W dec & oy 5 UG &1 Ao
g I fIes # <RI @1 gy i gkl SRl —
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@) 19,000 % @) 21,000 % (@) 18,000 % (€ 17100 % ()
g S — 5
(1) 31 =R 1996 HI SId R0 & foTg SMATSTT BT Y 8,000 I AT | a9 1997 H Jad kvl 3raferlRad

fAI T 2,000 T S a9 & ST H 1,000 ® B Sad HKUT AR IUlIRad BT & | 1997 a9 & 3= H
IGR 51,000 ¥ @ ¥ | YN §RT Sd RUIT & foIY MG SeRI W 5 UfiRid &1 &% 9 9917 3@l
ST & | SUYad Faall F 99 1997 & [ Sad 20T AR WAl U4 Sad k0T WAl IR ISy
T Hal B Sifea| @rar 7 fawrsy |

(On 31* Dec. 1996 Balance of Provision for Bad Debts Account was Rs. 8,000 in the year 1997 ¥ 2,000
bad debts written off. At the and of years I 1,000 is to be written off. At the end of year 1997 Debtors was
% 51,000. Trader maintain provision for Bad debts @ 5% on debtors. From the above information prepare
provision for Baddebts account and Baddebt account for the year 1997 and show items in final accounts)
(H1.R1ETS ST 1993 — 99)

(2) U& AR B G&IDHI H 1 SN 2002 P FHTIAT 99 @I BT AT 2,00 T AT| 99 & QR 55,000 I
B 99 GBI 99 & A H 8,000 T I B IHIAT o | IWYHT A d¥ 2002 b [ I FReEr |
rgsIes gfaftedr SR Ud da= @rdl daR BT |

(Balance of outstanding Salary account show on 1* Jan, 2002 in the books of a Traders and amounting to
% 200. Salary paid during the year ¥ 55,000 Salary outstanding at the end of the year ¥ 8,000 Pass
necessary Journal entries relating to Salaries for the year 2002 and prepare Salary Account)

@.RIEE I 2002)
(3) 31 HTE 1999 BT YIB! & B FHI FrAfIRad ARGl & oI el faftear ifow |
1. 1 TS 1998 Pl 2,400 . dAM¥P &R I U ay & fog AT HIHH gara
2. HIET BT 1 SHdR 1999 BT 10 UfAYd arffes &arsT IR 12,000 ® &1 0T &7 2|
3. YT HHITE 800 B fOTHBT 1,/4 AT IFT a¥ W FH(=d 2 |
4

R & douc § Alex BR T 6,000 ®© RWRT AT & Hlex dR & @I B 1,/4 90T
W & N Brf ¥ g B 2 |

5. 31 HT9 1999 BT q¥ & 3= & BIAY BT JeIIdhd 3,000 5. I 3 fHar 7 |

(Pass necessary Journal entries for the following adjustments to close the books on 31* March 1999.)

1. Insurance Premium paid @ I 2,400 P.a on 1 July 1998 for one year

2. Loan given to Mohan on 01.01.1999 Rs. 12,000 @ 10% P.A interest.

3. Commission received ¥ 800 out of which Y4 parts in related to next year.
4

Car expenses showing in the trial balance of Traders I 6,000 % of the car expenses relating to
personal work of proprietor.

5. Stock at the end over valued by ¥ 3,000 on 31 March, 1999
(F.RIES 19T 2000)
(4) 31 feEwR, 1993 &I WA g HRd AT HfIRad FATASH & Fw= § SiHel ufaftedr qen

gd! fes 9 @Sy | (Give necessary Journal entries for following adjustments to close the account on
31" December 1993 and show them in Balance Sheet)

1. 1993 ¥ &adl 11 HIE BT & a1 22,000 T BT A B 121 2|
1 JTFCER, 1993 BT 1 I¥ BT 3fRH AT 12,000 T U fewan
AR Y & 7 H 10,000 T BT SMMEROT fHAT | SATERVT WR 10 UlAvd aTf¥es &aToT < & |

1 31U 2001 BT FMF WA BT Y 90,000 T o7 31 faFwR, 2001 BT 50,000 T HI A48 FMF
R | 99 & I H 20 UfRIG Heuer Ao ST 7 |

1- In 1993 Salary paid X 22,000 only for 11 Month

0N
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2-  On 1¥ October, 1993 advance rent received T 12,000 for one year.
3- Trader withdrew ¥ 10,000 in the mid year. Int. on drawings was charged at 10% per annum)

4. On 1™ April, 2001 the balance of machinery A/c was Rs. 90,000 on 31* December,2001 a new

machine of Rs. 50,000 was purchased at the end of the year. 20% depreciation is to be charged.
(LRI IS 2003)

(5) TH AR & detuc H fHfeiRad Aq fT@rY € 81 (Following items show in a trial Balance of a
trader)

Sdd T (Bad Debts) < 3,000
ST PR JATATST (Provision for Bad Debts) < 1,500
QR (Debtors) 3 2,50,000

SR & 2,000 I T FUT H AR 2| ST 3afelRad #7+1 €| IIERI W 5 Ufawd & &% 9 gad
FEUT BT AN I8 | I gfaftear v 1Rm @rar § fawng |

(Debtors include X 2,000 as Bad Debts to be writeen off provide 5% provision for Bad debts on debtors,
Give necessary Journal entries & Show in Final Account)
(6) 31 faR¥re IERT R UA® 9¥ & 3 # iy TERT & ol SIS 9TdT € 1 31—12—2009 I
71 TeRI & WY Afeve 79 T TUT S W AT {HAT 1T |

g — 1600 3, F— 1,400 3. T — 300 T, 31—12—2010 W T v FF=aR 7 |

(@1) s o1 JufeiRad g —2,200 T, € — 800 T Ul — 1300 ¥

(31m) gad T agell 3R — 700 T TH — 600 T T — 500 I

(8) a¥ & o H Wl AN T gId R il — 900 X, TI — 700 X, @ 1200 %, a9 & URW H

iy 99 T SRRl | A1 a1 AN 9GS B W AT $9d kU D wY H AUfIRgd R Ay |

Sad YT WIAT UaH S0 UG, 31 AT 2010 Bl HATK 8 dlel 99 & oY ad kY1 Qd <dd

Tq ¥ ol & Ty SIS @rdr a1 |
(A makes provision for Doubtfull Debts & the end of each year against specific Debtors, on 31* Dec, 2009
the following debtors balances were considered doubtful and provided for B- ¥ 1600 C- 1400 and D —%
300 following are the particular for the year ended 31* Dec. 2010

(a) Bad Debts written off B 2200 E -¥ 800 P - 1300

(b) Bad debtsd recovered Rs. R-% 700, S-% 600 N-X. 500

(c) Bed Debts considered doubtfull at the end of the year G- 900 H - 700, K —% 1200

Debts considred doubtfull at commentment of the year 2010 were either realized or written off as bad

debts write up the Bad debts & Provision on for Doubtful Debts account for year ended 31-12-2010
(7) 31 f&HRR 1996 BT Sad KU & folU AT BT 2T 8,000 I AT IY 1997 H Sad T AU
fBd T 2,000 | 39 99 @ I H 1,000 T b SIA FT AR AUfIRGT B T 1997 9§ & =T H
SFER 51,000 ¥ & o | AURI §RT S&d KON & (o AR qaRI R 5 URINT bl &% | g1 @l
ST & | SUYad Famell 9 a9 1997 & folu Sad 0T I WAl Ud $dd 2Rl Wl dIR Iy
TAT Hei B f~aw @rar ¥ fexarsy |
(On 31* Dec. 1996 Balance of Provision for Bad debts Account was Rs. 8,000 In the year. 1997 T 2,000
bad debts written off. At the end of year I 1,000 is to be written off. At the end of year 1997 Debtors was
% 51,000. Trader maintain provision for bad debts @ 5% on Debtors. From the above information prepare
provision for bad debts account and bad debts account for the year 1997, and show item in final account)
(RIS TS 1993,99)
(8) U® TURI 39 SR R 5 UG §ad ol & oy Urae= dofl 2 UiiR SHaRl R 92 &
forT STt g=TaT 8 | 3mudT A faaRer f&ar 37 81 (A trader maintain its provision for Bad debts @

5% and a provision for discount on debtors @ 2% you are given following details.)
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2009 2010
3 3
Sgd T (Bad Debts) 800 1,500
gecer faar (Discount Allowed) 1,200 500
EGISECH] gad kU @I (Recovery of Bad debts Written off in last year) 500 300

EIRRSI]

31 fAHRR 2009 AT 2010 B IAGRI HT Y (S T TAT 9 DI UfRId B H Yd) 60,000 .
TAT 42,000 X AT 1 ST 2009 DI ad T AT WA AT GHAGRI WR gSC & [ AT Wl
BT WY FH: 4,550 I TAT 800 T AT| I 2009 TAT 2010 & fol¥ Sad 0T AN WIAT AAT SARRI
R gec @ foly IS @il 99183 | (Sundry debtors (before writing off Bad debts and discount)
amounted to ¥ 60,000 on 31% Dec. 2009 and T 42,000 on 31* Dec.2010 On 1* Jan. 2009. Provision for Bad
debts and provision for discount on debtors had balances of I 4,550 and ¥ 800 Respectively. Show the

provision for Bad Debts account and provision for discount on Debtors Account for 2009 and 2010)

(9) U AR & YIIDI H 1 SIS 2002 DI IHRT 99 @I BT AY 200 T 27| a9 & IR 55,000
®. B dqT FHIAT| 99 & 31 H 8,000 T IAT b IARAT | IuYdd A a4 2002 & forg I T
| A yfaftear €IS v 9o+ [l GaR SIS |

(Balance of outstanding Salary A/c show on 1* Jan.2002 in the books of a trader amounting to I 200
Salaries paid during the year I 55,000 Salary outstanding at the end of the year ¥ 8,000 Pass necessary
Journal entries relating to salaries for the year 2002 and prepare Salary Account.

(RIS ST 2002)
(10) fafca ad & o 7 F=faRad oF—<Al @1 Ao ufaftear fSY | (Give adjustment entries

for the following at the end of Financial Year)

1. @ ¥R H 13 HIE BI 99 3,900 T FbRAT AT |

(During the year Salary ¥ 3,900 was paid for 13 month)

2. RGN UfHfaRl W 1,000 ¥ S & IHT I |

(Interest Rs. 1,000 was due on government securities)

3. Sgd Ud dfete kol & oy 5,000 ¥ BT SMATS DI |

(Provide ¥ 5,000 for Bad and Doubtful Debts.) (F.RraE IS 1996)
(11) 31 ATE 1999 B YIB! g7 B FHY FFTIRIT FHARISHT & oY STt wfaftear S |

(1) 1 SIS, 1998 BT 2,400 T AP & W UH AV & folq drAT WA FHRIT |
(2)  HIEF B 1 SR 1999 BT 10 Ufyd a1f¥d <aToT R 12,000 T BT FOT AT B
(3) U FHHIIA 800 T RTABI 1,/4 9TT SWTe 99 H FHRIT 2 |

(4) UM P dauc H HeX BR A 6,000 T QR TAT 8| HIX R & W Bl 1,/4 N
it & fool e § T BT 2

(5) 31 9T 1999 BT a¥ & AT B IB(AY BT eAIDHA 3,000 ©. W 3D fHar 47|

Pass necessary Journal entries for the following adjustment, to close the books on 31* March 1999.
(i) Insurance premium paid @ ¥ 2400 P.A. on 1* July 1998 for one year
(i) Loan given to Mohan on 01.01.1999% 12,000 @ 10 % P.A. Interest.
(iii) Commission received I 800 out of which % part is related to next year.

(iv) Car expenses showing in the trial balance of trader I 6,000. % of the car expenses relating
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to personal work of proprietor
(v) Stock at the end over valued by T 3,000 on 31* March, 1999.
F.RIEE I 2000)

(12) fF=feiRed IaeRI 9| amaedd Si-ia ufaftear df |
(1) Ry 9 ¥ & 727 A 1,00,000 T BT Yol Y Goll W 6 UfoRId &arel ST 9ral & |

(2) 41 T & 50,000 T IY D 1 SIFARI, 2010 BT BRI oAl YD Ulcray 31 ATE Bl g
EalS I

(3) a9 5,000 HoTgY 3,000 T fAFTUT @ 2000 T & 2|

(4) U T 10 Uferd IR ST H 1 HRART 2010 BT 1,50,000 T STHT BRI | @l Jdd 31
ATE 2010 BT 95 B ST 2 |

(5) TR 7 1,00,000 T B AN 1 37V 2009 B SR WGl | 7T BT fyd &= H 3,000
% BT AT BT 3MMAT Td 1,000 T ASIGQRT & Gb1d | HoTgRl 03T HASIGY W H A4 forg < |

(6) SWRIad 7 W 8 gferd ¥ Hedsrd gy |
(7) 2,000 T HHRE & IrFUId 2 |
(8) UH T IR & foy 5,000 T &1 AT A7 & forg faaRa faa |

Give necessary Journal entries from the following transactions.

(i) Trader introduced Capital I 1,00,000 in middle of the year charging of interest on capital
@ 6% is due

(ii) Instalment of insurance paid for one year ¥ 50,000 on 1* January, 2010. Books close on
31 March every year.

(iii) Salary Rs. 5,000 wages T 3,000 and advertisement ¥ 2,000 is outstanding

(iv) Deposit T 1,50,000 in fixed deposit on 1* Feb., 2010 @ 10% Interest. Accounts Books
closed on 31* March, 2010.

(v) A machinery costing ¥ 1,00,000 purchased on 1* April 2009 by trader. Goods used ¥ 3,000
and paid wages I 1,000 for installation of machinery. Payment of wages debited to wages
account

(vi) Depreciation charged @ 8% on above machinery
(vii) Unearned commission < 2,000

(viii)  Good valued X 5,000 distributed as free sample for new product.
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AR (Summery)

1. MR BT AU AR HT Tl Yg o™ a1 i Rerf &1yt o & forg wamiies afgd
T @I g9 FHY YSIRT oI JARATA A&l ¥ =R Rl e | ARG & g9 61 fa@r &
fora ST oi@ie gfafie &1 Sl & 99 warie ufafte ®&d & |

2. 9T ¥ & I H AMUR H §{B @A gH™ qal I8 O & I 3MEd I HEd ¢ |

3. 00 @d Ol I1g a¥ # gl & S € olfhd Sl v NI 98 H UTed 8T & d Ydacd
HEA © |

4. QT A SN AT ofkdT a¥ W UT B TS © olfhe 3Tl ofkdl a¥ § FHfd § Y SrguIfld 3y
(Unnered Income) H&d ¥ |

5. %S FHfadl & FR=OR TN 9 S9a el § Sl &H1 31Tl 8 9 o8| ded ¢ | Jod—3l &l
A—BIN @I & A1 et § gorr Reyfa—fgarer # i wafcadl § 9 ger &R Q@ 2 |

6. AR H IYR I Y AT BT BB WUAT §9 AT & AT HH ©UAT $ YT 81 Bl TG 81 & |
IR U o & for var fAfad afyr am—a1 @rd A faTeas STerT @R <d 7| R g9 gda
g ferer on & foTv JmareT ded B |

dgAdIIHED YR (Multiple Choice Question)

(1) Jefern us wwfed &—

(@)  Tmn @) =

&) o (@) 37 | @8 T ()
(2) a4 & T B B[ BT DA [T ST § —

@)  ofTd oI W @) 9NIR oI W

@) T Hou 3R GO Hed S I A W HH 8 (]) AN B SR ()
(3) 3rat / Suidid = € —

@) QW H ISP B 8 @) Td IV b FI A b ddl §

@ oa PN IR AR T @ AN samgeaarz ()

4

(4) Qe = & -

@) =LAy B =Y @ a9 & Jg

@)  orTel 9 B = @ ot off af & @y =8 ()
(5) e / SUIRNIA AT BT FARIG B FAI §75 FREd - 78 H —

@) 9 erm o€ 2| (@) SireT S € |

@) 9T e S 2 (@ om fbar S ()
(6) e I WId @ Y DI Af~qH @rar 7 @ Sem g —

@) UR @rd H @) or—=I @ A

@) daue A @) fres ¥ ()
(7) yded =g &1 fues # fewmn Sirar 8—

@) ATH UeT H @) AT UeT H

@) <ific ue H @) Hfed uer ¥ ()
(8) gdaw =g @l © —

@)  fdara @ ardfds

) SaRafdd @ ufafafy ()

€
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(0) SuTfoiaT ama R4 9§ @Y 3 & 98 ® —

(@)  =mer @y @ Td 99

(@) ool A (@ o=t o af & 7 ()
(10) SrguIfSid oma for| a¥ @1 o Bl § 98 ® —

(@)  arren Ay (@ arel a9 ()
(@) Ay (@) fH= o a9

(11) I8 © —

(@)  amavd B @ Wi ()
(@)  qohea B (@) wd

12. U HAOR B IHHI HHIYHE b & a1 Yg o™ HI 10 Ufaerd HHed &1 8| HHIRE geH |
qd g @ @ M 66,000 T T | T HHIRM & FHRIGA ufafie @ SREf —

(3)  Out Standing Commission A/c Dr. 6,600

To Manager’s A/c 6,600
(@)  Commission Alc Dr. 6,600

To Outstanding Commission A/c 6,600
(d) Commission Alc Dr. 6,000

To Outstanding Commissiona A/c 6,000

()  Out Standing Commission A/c Dr. 6,000
To Manager’s A/c 6,000 ()

(ﬂ'ﬁlﬂw U9 (Very Short Answer Type Question)

1. d& 9 g7 9 5w @ <@ [y o @1 799 & are 8l sifvaw @rar § g S
I STRATT | (RIS T, 2001)

2. dege # Aftafera uflte] Miftw siftw @rar # @ <wiia 2 | (T.RTETS ITT. 2001)

3. douc ¥ ford gU sgad 9T 600 ¥ Sd U4 Wi FOT MG 700 I 3R fAfder IR 24,200 %
2| SeRI WX AT O & AN B 5 Wed d 91 8 | aM—8l« @ |9 ol Sfe dTell

IR AT BINT | (F.RIEE 1. 2002)
I FHRCTAT & T IQTeRT QIR | (F.RIEE 1. 1996)
faes # Al B S & HH qadsy ? FRIEE 9T, 1995)

YR G &I A1 AN SifoH @1l § B8l iar orar 87

3f&d HoTgYl I 3ifo @rdl § FHei—ael fGErr Sdr 27?

qede | Teb He Ui MY D1 AMAS 8 | 37~ @Il H 9 Pel fe@ran S |
@RISR 1. 1999)

9. daue ¥ I T A=l @ & ¥ UV BT s & hd vt # @RRT | (\LRIarS ot 1999)

10. Sita= 1 g’ &1 sif=aw @rar # wel 9 fod uer 7 fe@rT | (TR TS <1, 1998)

11. ACRI § ¥ gl O aret fhegl &1 el &1 AW faRayr?

12. 9T} FHRTAT & QT I&TER0T QIford ?

13. oFGRI &I fIes & PN e & =ia fe@mr Srdr g7

CTEYIANTHD U (Short Answer Type Question)

1. FHRS fhd ded 2
2. FETAN A B Se¥T T 2 |

© N o o &
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10.

11.

12.

13.

14.

15.
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ARG yfafteat fay ded 2 |

JHTT Fg fHd FEd T |

qdec I fhd dEd T

I 39 sl @ed 2|

IUTRSTT 3T AT U 3 H 3R qeATg |

Uh YR o 13 A8 BT A BT 5,200 T UMK T | BRI @rar 9418y 9o a9y & 3=
H < DI | @.RIEE I 2002)
g AR A a9 2001 @ SR HHEH & 5000 T BRI @1 1,/5 H qqui § 31 R
2001 &I FHRISH Ufafie BT | (RIS ST 2002)
gy & 31 H Yol IR =TS 5,000 X TRT| 96T Joil IR &AT6 @i ¥ S dAT 39 a1
PR | (#.RraE IS 2001)
99 & UR™ H IIGRI B gl A I ¥ 500 T o | 99 ¥R H 400 ¥ &7 dcel Widgd
fam T | 9Cer |WrdT a1 WA DI oo yfafte S | (#.RraE IS 2000)
IUTRST 31T U IUTRSI 3T H 3R JaTgd?

defue § ggd T 300 ¥, SR 15,000 3, AW FOT A 500 3 @™ W g 9y &
31T # 800 ¥ TGRI W IIA 7 B WD Wi AR H AT 8§ U SRR WR 5 ufrerd |
SIERT TR ST F0T I a1 & | eI ST S @l 918y [?

A—2I @I & ST (Credit) 9 55,000 % & | AR H9GR I 10 Uferd g o™ 9T &
I HHILH <dT & | BHILE B 0T HIRTY Td ifow @1l § wet fograr o g |

fIes & <1fi@ uer # o arell wal &1 ¥ %9 ¥ forRay ?

fHieeemis U (Essay Type Question)

1.

2
3
4.
5

Tifed

AR Grdl Y ded & 3R R 991-1 SIdl & ? Uh Blodid IIeX0 by AR Tl
ERIFRE

Terue Ud fores # R qarsy |

FM—I @Tdl & #al Afed 9oy 918 |

MR U9 AW—28l @Id & WY w4 BT 96y (Vertical form) TR IR |

RIS BT 31ef It gU SifaH @I g9 H S9! IUAINRAr WR YBIRT Siierd |

Y% (Numerical Question)

1. Fe=forRaa gammell | 31 A/ 2002 BT FHRISH gfdftedt iy

(Give adjustment entries from the following information on 31% March 2002)

(M

2

3)

“

1 SJeTs 2001 &1 100 T dTel 1000—12 00 TG R WR 3,000 I <61 U 81 bl
21 (On 1% July 2001 purchased 1,000 12% Debenture of ¥ 100 each on which interest ¥
3,000 has been received)

Tl HHIRE 15,000 T FRIET 20 GfRId BRI YU © | (20% works is incomplete

related to commission received ¥ 15,000)

IR 3 99 & 7T H 10,000 T BT ATEROT fhAT | 3MMEROT W 10 U9 I &A1 <

2| (Trader withdrew ¥ 10,000 in the mid year interest on drawings was charge at 10% per
annum)

1 31U 2001 BT ANE W &7 AT 90,000 . AT 31 AR 2001 BT 50,000 T BT T
T AT | 9¥ & 3 # 20 URIRIT Hed B9 Tl &3 2| (On 1st April 2001 the
balance of Machinery Account was I 90,000 on 31st Dec., 2001, a new machine of Rs.
50,000 was purchased. At the end of the year, 20% depreciation is to be charged)

(F1.RTETS I71.2003)
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2. 31 A9 2010 BT 41 Y B gead! | FEfaled 9w o e T 2

(The following Trial Balance have been extracted from the books of Mr. Ramesh as on 31% March,
2010.)

LGRS (Stock) 6,000
] (Purchased) 11,500
IEED) (Sales) 16,100
goit (Capital) 2,600
R (Creditors) 3,859
JMadH aTaAT (Return Inward) 600
T foram (Loan Taken) 1,500
P EE] (Bill Receivable) 200
NICCGIER| (Return Outward) 500
TSR (Debtors) 2,500
ENIEN] (Machinery) 1,100
qq- (Building) 990
fxmar geprar (Rent Paid) 300
U7 IR ATST DT (Paid on Int. on Loan) 100
g AT (Commision Received) 371
wferer o7 Ao (Provision for doubtful Debts) 200
SENREAY (Bad Debts) 40
d% oY (Bank Balance) 450
JAHs A9 (Cash Balance) 51
BT (Furniture) 500
WIYAT Y (Establishment Exp.) 800
oy S 999 & Prer T pse (P.F. deducted from Salaries Credit) 50
ESGIRCE] (Electic Charges) 49

SIR) Wv (Other Information) :
(1) 31 #71d 2010 &I BT 5,000 T |
(2) RO W gHIT TS 50 T B
(3) 40 %. 3R I FOT JUfIRTT BT qAT HiQTT FvT AT W BT 200 T F I |
(4) TR WR 15 Yfaerd qm BeiteR IR 10 eI 91 &) W Hed 819 dIfey |

(5) 10 Ul FHHI Yg oM WR (FH W HHRM GTH & d18) SFRel HoR Bl f&dm ST
2l

31 AT 2010 I A I & forv FHEMAS yfaftedi HI dor st fafdr & garafsd doue
TR I |

(i)  Stock Rs. 5,000 on 31* March 2010

(i)  Outstanding interest on loan is Rs. 50

(i) Write-off further Bad Debts of Rs. 40 and increase the balance of provision for Doubtful
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debts by Rs. 200

(iv) Charge depreciation at 15% on Machinery and 10% on furniture per annum.

(v) A commission of 10% on Net Profit (after chargine such commission) to be given to the

General manager.

Prepare adjustment entries for the year ending 31* March, 2010 and final accounts.

(Ans. : Gross Profit ¥ 3,500, Net Profit ¥ 1,888 and Total of Balance Sheet ¥ 10,136.)

3. %1 M ARRI QU8 A B YRIBI 7 31 AId, 1994 Bl FF=ITTRad Teuec S+=T 17 o,

The following Trial Balance was prepared in the books of Shri Ram Naryan & Sons as 31% March
( g prep ry

1994:
Name of Accounts F™ <afRn) (ST IfR)
Debit Credit

¢ ¢
3TeRYT g Yoil (Drawing & Capital) 5,000 1,00,000
%3 9 fd®a (Purchases and Sales) 68,000 1,50,000
fafder <SR ( Sundry Debtors) 40,000 -
IEfaaT (Stock) 30,000 -
3 AT (Return inward) 3,000 -
d% arfifd®y (Bank Overdraft) - 12,000
qad (Salaries) 17,000 -
FHATed A9 g AL (Office heating & Lighting) 2,000 -
Jcc WR Sidars (Lease-hald property) 80,000 -
PHHIEE UTe (Commision Received) - 2,000
AT Y (Travelling Expenses) 3,000 -
BUTS 9 oRg—ATT (Printing & Stationary) 1,000 -
%eeR (Furniture) 9,000 -
<ifeer ot 3MAISe (Provision for Doubtful Debts) - 4,000
Aol g Tel (Wages & Fright) 10,000 -
ANT AR (Total Rs.) 2,68,000 2,68,000

31 AT, 1995 I FHIG B89 dicl d¥ & folv oS yfaftedr HIT vd FHraiford dede 9+ |

N

. RBfadn 15,000 %. HAifbd fdar 13|

2. ASIGR @ 1,000 . 3T QAT qrat B |

3. UTT HHIRH &7 75 Ufrerd & &1 IR7 87T ¢ |

4. YeC &I SIRTE R 5 YRR g BeiraR U= 10 Ufed 89 Hifey |
5

6

. Gfee K0T JMATSH SHGRT & 6 Uferd dd 941 g1 2 |

. 10,000 %. PI T g HIA WRIE TAT YA I gRT PR &A1 AT | fobeg YTl § sHD]

PIS oIl e far T |
7. I 2,000 . MY 9§ ¥ FHiRId 2 |

Prepare adjustment entries for the year ending 31* March, 1995 and final accounts.
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Stock as valued at Rs. 15,000

Wages are still in arrear of Rs. 1,000.

Only 75% work is completed of the commission received.

Charge depreciation 5% on lease-held property and 10% on furniture.
Provision for Doubtful Debts is to be maintained @ 6% on Debtors

AN

A new machinery was purchased for Rs. 10,000 and payment was made by cheque, but no
entry had been passed for it in the books

7. Salary Rs. 2,000 is relating to the next year.
( A.RIEE . 1995)
(Ans. : Gross Profit ¥ 53,000, Net Profit ¥ 30,200 and Total of Balance Sheet ¥ 1,48,700.)
4. 31 feOwR, 1997 BT TRd & I BT doluc - TR B |

(Following is the Trial Balance of the business of x as on 31* December 1997) :

(@1 &7 M) Name of Accounts @™ fen) | (S )
Debit* Credit

USil (Capital) - 6,200
Ya9 (Building) 6,000 -
&S Y (Cash Balance) 700 -
fafT=IRT 01.04.1997 &1 %T fHY (Investment purchase on 1-4-1997) 1,200 -
%eeR (Furniture) 600 -
TSR g @R (Debtors & Creditors) 1,420 1,100
faf =TT o= 3 9 &7 =TT (Int. on Investment For half Year) - 100
§gccl (Discount) 20 -
BUS G o@—drYT (Printing & Stationary) 50 -
fRTaT 9 T¥ (Rent & Rates) 1,700 -
HqoTgxl g il (Wages & Octori) 710 -
%d g faha (Purchases and Sales) 8,000 12,600
qradl  (Return) 600 1,000
ANT AR (Total Rs.) 21,000 21,000

1 RIS @ &M W @ gY 31 fREFR, 1997 B WERINTG FHRIGH ufaftedr FIvR ud
AT Tetue a8y |
1. 99 & 3 & IBIAAT BT ARG oI 1,400 AT ISR oI 1,300 X T |
2. BUE & 30 3 T BRI T |
3. TFGRI | 300 ¥ AN 8l 8U & |
4,999 9 BriteR W HAY 5 URerd @ 10 Uferd aifife &% 9 BN oW1y |
5. TaT 71 300 3 AfATd WANT & forg fyred |
Considering the following adjustment, prepare Adjustment entries and final accounts.
Cost Price of stock at the end is Rs. 1,400 and Market Price is Rs. 1,300.
1. Rs. 30 is outstanding for printing.
2. Rs. 300 could not be realized from debtors
3. Depreciate building and furniture @ 5% P.a. and 10% P.A. respectively.




4. X Withdraw Rs. 300 for personal use.
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(Ans. : Gross Profit ¥ 5,590, Net Profit ¥ 3,580 and Total of Balance Sheet ¥ 10,610.)

O\

5. fade g9 &7 31 9T 1998 BT doluc frfel

as on 31 March, 1998) :

g

( ARIEE 1. 1998)
d 71| (Following was the trial balance of Vivek

Name of Accounts GIEEL)) (ST <IfY)
Debit I CreditZ
USH (Capital) 1,25,000
Hqq (Building) 75,000 -
BT (Stock) 34,500 -
Ha g f[ama (Purchases and Sales) 54,750 1,28,500
gl (Return) 2,000 1,250
%HeR (Furniture) 6,500 -
AeX BR (Motor Car) 60,000 -
Sdd T (Bed Debts) 1,750 -
a7 T IS (Provision for Doubtful Debts) - 3,000
151 (Interest) 1,000 -
HHIYT (Commision) - 3,750
X dAT §I¥1 (Tax and Insurance) 8,000 -
AHS (Cash) 6,500 -
d% 1fAfddy (Bank Overdraft) - 54,500
DR Y (Car Expenses) 9,000 -
AT GT (General Expenses) 8,000 -
9a-  (Salaries) 33,000 -
TSR g @R (Debtors & Creditors) 40,000 24,000
IRT ART (Total Rs.) 3,40,000 3,40,000

FFR=TTTRIT AHIAITSTT I €19 H @ gU ATUR Td Ar9—8T+ @ral dof fIeer daR $Ifoig—

Prepare Trading and Profit & Loss Account and Balance Sheet taking in to account the following

adjustments.

(1) a9 & 3 # Efaar 32,500 ¥ AT (Stock at the end was ¥ 32,500)
(2) Wad W 10 Ufaed @ Hiex R W 15 Uferd 819 smufeilRad $IfSTY | (Depreciate Building

By 10% and Motor Car By 15%)

(3) d9ad 11 AIE & ECaRIR] 2 | (Salaries has been paid for 11 month only)

(4) 1,500 T & AT &9 H f&AT | (Goods worth Rs. 1,500 given away as charity)

(5) Sga T & 500 I 3R IfciRad HIRTY o AR W e o1 Mo 5 gfayd 4
geIq | (Write off T 500 further baddebts and increase provision for doubtful debts by 5% on

debtors.)

(6) HR R 11”1( Y ¥ w@H gRT AR T § @Rl ST g | (The moter Car is wholly used
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for private purposes by the proprietor)
(Ans. : Gross Profit ¥ 72,500, Net Profit ¥ 13,025 and Total of Balance Sheet ¥ 2,01,525.)
@RS TS 1999)
6. 31 AT 1998 &I =N e @ sl # Fr=IferRad oy U fhd T 7 |
(The following balance were extractal form the Books of Mr. Anil on 31% March 1998)

Name of Accounts %
bl (Stock) 68,000
Y (Purchases) 7,40,000
faga (Sales) 11,00,000
fassa =03 (Selling Expenses) 70,000
USil (Capital) 5,00,000
e (Creditors) 1,20,000
3P ST TS (Carriage Inward) 8,000
PHRETT 389 G WSl (Factory Fuel and Fright) 32,000
<7 fda1 (Bills Payable) 24,000
9% F  (Bank Loan) 40,000
g1 fda (Bill Receivable) 50,000
IR 41 WIATH (Fire Insurance Premium) 4,000
Srad 9ol (Return Outward) 4,000
e (Debtors) 1,74,000
HIRT (Machinery) 2,00,000
I (Building) 2,80,000
A= Ud HAoTGXl (Salaries and Wages) 94,000
9% T TR 1ol (Interest on Bank Loan) 4,000
g HHe (Commision Received) 6,000
{33 T IS (Provision for Doubtful Debts) 6,000
$dd kU1 (Bed Debts) 4,000
3MeNUT (Drawing) 60,000
e Y (Cash Balance) 10,000
IUTfSTa &I (Accured Commission) 2,000

g I (Other Information)
(1) 31 AT 1998 BT Fidh 98,800 T | (Stock on 31st March, 1998 was of T 98,800)

(2) 5,000 T SYR HAER HI BT @l g?\_-ﬁﬁ # 981 f&ar 91| (No entry has been passed in
the books of account for Credit purchases of furniture ¥ 5,000)

(3) o I MM gdea 300 ¥ AT d% RO WX IHRAT 400 T & | (Fire Insurance
Premium of ¥ 300 is prepaid and outstanding interest on Bank Loan is Rs. 400)

(4) SRR W AT FOT RIS 5 Ufeid 91— @A 2 | (Provision for doubtful debts is
to be maintained at 5% on Debtors)

5) B9 gY 999 UR 5 Ufaerd dr 9 9R 10 Ufaerd d1ffe (Charge Depreciation 5%
(%) (Charge Dep
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on Building and 10% on Machinery per annum)

(6) HIOR B Yg ™ WX 10 UG HHIRMA HT UTGe (89 HHIRM Bl o F Yd) B |

(Provision for Commission to Manager 10% on Net Profit [Before Chargin such
Commision.)

31 HId, 1998 BT WAK B dTcl ¥ & oY AUR @ral, &4 81 @rar vd 391 fafr &1 Rerfa
JaRUT §18Y | (Prepare Trading Account, Profit & Loss Account for the year ending 31% March

1998 and the Balance Sheet on that date.) @.RIEE . 2001)

(Ans. : Gross Profit ¥ 3,54,800, Net Profit ¥ 1,33,200 and Total of Balance Sheet ¥ 7,77,400. )

7. 31 fewR, 1993 @I 37 Wi @1 geaal | F=feaiRad AW ura fod 1 2|
(The following balances were extracted form the Books of Mr. Pratik as on 31* Dec. 1993)

Particular Amount ¥ Particualr Amount I

b (Stock) 34,000 | <o faux (Bills Payable) 12,000

%Y (Purchase) 3,70,000 | cSda .k (Bank Loan) 20,000

9% (Sales) 5,50,000 | Ut fdat (Bill Receivable) 25,000

fd%g =3 (Selling Expenses)) 35,000 | 3 WIAEH (Fire 2,000
Insurance Premium)

Yoil (Capital) 2,50,000 | STTgdh T (Return 2,000
Outward)

MR (Creditors) 60,000 | GFER (Debtors) 87,000

3mgd T (Return Inward) 4,000 | 7RI (Machinery) 1,00,000

HREMT 9 g vfdd (Factory Fuel 16,000 | wa9 (Building) 1,40,000

and Power)

CRERYE] #oTgXl (Salaries & Wages) 47,000 | g9 VT (Baddebts) 2,000

d% T W ol (Interest on Bank 2,000 | TEROT  (Drawings) 30,000

Loan)

S UT (Commission Received) 3,000 | jrde &I (Cash In Hand) 6,000

dfesr wo & faur maeH 3,000

(Provision for Doubtful Debts)

3= TG (Other Information)

(1
2)

3)

4)

)

(6)

31 ATd 1998 BT TCldh 49,400 T | (Stock on 31% March, 1998 was of ¥ 49,400)

1,000 ¥ SYR HI T 3000 ¥ SUR I & ufficar gwadr # w8 @ TE| (Credit
purchase of ¥ 1,000 and Credit Sales of ¥ 3,000 were not recorded in books)

T I MM gdead 500 I TAT 4% 0T WR IHRIT 400 T TG IUIMSIA HHIRM 1,000

%. T | (Fire Insurance Premium of ¥ 500 is prepaid, outstanding interest on Bank Loan is ¥
400 and Accured commission is ¥ 1,000)

SIERI TR Afese FoT AT 5 Uferd 9 I@HT ® | (Provision for doubtful debts is to

be maintained at 5% on Debtors)

BN oW ITSY 9a9 UX 5 Uferd qur #ei=i"I W) 10 Ufderd a1fie (Charge Depreciation 5%

on Building and 10% on Machinery per annum)

HISR Bl g o R 10 UIARId HHIRME BT UIae™d 59 ISR H HARM TS & d1a
BISTI | (Provide for Manager Commission @10% on Net Profit after charging such
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Commision.)

31 fQEwR, 1993 &I HAIG B dldl a¥ & foIY AMUR WIAT, ™—sl= Wl vd 34T oy &1
faear a1y |
(Prepare Trading Account, Profit & Loss Account for the year ending 31* Dec. 1993 and the Balance
Sheet on that Date) FRraE 9. 1994)
(Ans : FHe A T 1,79.400 Yg @ T 70,000, e &1 ART — 3,90,400)
8. FrfoiRad QAW Taq FERll & AR R Ud P 31 A9 2010 DI GAIG B drell 7@l &l
IR GTaT d Ar—g1f @rar vaq s fafdy &1 facer e sy |
(From the following balance and information, prepare Trading and Profit & Loss accounts fo Mr. X
for the year ended 31* March, 2010 and Balance Sheet as on that date)

Particulars Dr. Cr. Amount
Amount

U T Yoil Tl (X’s Capital Account) - 10,000
IF U HMENI (Plant & Machinery) 3,600 -
Wgd UG HAI O He¥ B (Depreciation On Plant & 400 -
Machinery)

WIF d AT (Repair to Plant) 520 -
Aol (Wages) 5,400 -
9a+ (Salaries) 2,100 -
TUdq DT MIDN (Income Tax of Mr. X) 100 -
JIHS TG §& (Cash in Hand & Bank) 400 -
9% vg 9a9 (Land & Building) 14900 -
9% U9 997 W) e &9 (Depn. on Land & Building) 500 -
Y (Purchases) 25,000 -
%Y o™il (Purchases Return) - 300
faepar ( Sales) - 49,800
d% 1fAfddy (Bank Overdraft) - 760
3T&d da+ (Salaries Outstanding) - 400
U fda (Bill Receivable) 3,000 -
gad U7 Bl AT (Provision for Bad-Debts) - 1,000
<7 fda (Bill Payable) - 1,600
$dd k0T (Bad Debts) 200 -
PI WX B (Discount on Purchase) - 708
TSR (Debtors) 7,000 -
e (Creditors) 6,252
B[ (Stock)1.4.2009 7,400

IRT AR (Total Rs.) 70,820 70,820
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REIRINE] (Adjustment)
(1) 31 #71d 2010 &I BT 6,000 T (Stock on 31% March, 2010 was of ¥ 6,000)

(2) 600 T TIA RUT & IR UG HIIY 3R IAGRI W 5 Ffwd & aRIEOR gad R0l
UraerE 9918 | (Write off further ¥ 600 for Bad debts and maintain a provsion for Bad
debts at 5% on debtors)

(3) 240 X BT R & gHRI RO 4—w@rl & 9@ 7 9M fog Y &R 39 S8R
& g | e R ferr AT | (T 240 paid as Rent of the office were debited to landlord
account and were included in the list of debtors)

(4) I 9gEd W Yg A W 10 URed HHIRN U SR BT ARS8, f3gast o
SREFT JGIH BT HHILA T W BT HHILHE g & 9garq 99 8| (General
Manager is entitled to a commission at 10% of net profit after charging the commission of
the works manager and his own)

(5) BREM Yggd B VA Yg M & 12 YR & a_IER AR [&SAT SIRAT | S 47
Y AT ¥ BRG] GG HT HHIYE g I gd AY 32 | (Works Manager to be
given commission at 12% of net profit before charging the commission of General
Manager and his own.)

(Ans. : Gross Profit ¥ 18,300, Net Profit ¥ 12,112 and Total of Balance Sheet ¥ 34,052.)

SR dTfeTadT
WIS —1 1.9 2. § 3.3 4.3 5 T
WISI —2 1.9 2.8 3.9 4. 37 5 9 6. 31

¥ S — 3 (2) Outstanding Intt. ¥ 500, (3). ¥ 9,540, (4) ¥ 11,100, (5) Outstanding
InterestT 70,  (7)% 30,000 (9)Z 5,000

WIS —4 1.9 2.9 3. 4. T 5. 3 6. 9
7. ¢
¥qd S — 5 (1) Provision for doubtful debts transferred to P&L A/c T 2,500.
(2) Salary shown in P&L A/c X 62,800
(5) Provision for doubtful debts transfer to P&L ¥ 15,900.
dgdddIicHd URT — 1. d 2.9 3.3 4. 5 9 6. €
7. Q 8. < 9. 3 10. 3 1. A 12. 9



